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HALF -YEARLY DEPARTMENTAL EXAMINATION FOR OFFICERS OF
THE DIRECTORATE OF COMMECIAL TAXES
May, 2018
Accountancy(without Books)
Time Allowed 3 3 Hours Full Marks ¢ 100

Pass Marks ¢ 50
Answer any five Questions

., Jadu consigned to Madhu 40 cases of goods at a cost of Rs.5000
per case and incurred the following expenses in connection with
the same : Cartage Rs.940, Freight Rs.3480, Insurance Rs.12500.

On arrival of the goods Madhu paid clearing charges Rs.3120,
Cartage Rs.960 and godown charges Rs,.200. 8ix cases were
destroyed by f£ire and a sum of Rg.30000 was released from
Insurance Company by way of compensation.

Out of remaining 34 cagses, 24 cases were sold at a total
price of Rs,220000,

Madhu was entitled to an ordinary commission of 5% and 2%
delcreders commission on sales in addition to re-imbursement for
expenses incurred. He sent to Jadu an Account sale together with
the draft for the balance due to Jadu. Show consignment Account
and Madhu Account in the bocks of Jadu, 20

2. (a) The following balance were extracted from the books of
Mr. S. Banerjes. You are to prepare a trial balance as on

31.12.2017. Rs

Capital ees 178,00
Stock on 1-1.2017 LN ) 50000
Leasehold Premises il 46,009//
Furniture ese 13,50 /
Plant & Machinery oos, 35,GOOV;:¢ !
Purchase vee 18,900

e Closing Stock soe 3,900
Bank Loan . S.BOOI/ !
‘Cash in hand oea 10 200
sales " eeel, 30,620
Discount received v 470
Discount allowed coe 540(//
Carriage outward 3 drn 1207,
Carriage Inward . 2309(/
Bills payable cee 1,140
DraWingS oo e 3; 000 _
BQOk-Deth 29 @ '.:34, 000
Trade creditors cee 22,760::1
sundry Expenses eee 1,660/
Rent recoverable Jie 53077 b -
Rates & taxes 1,370,7 —~

e Wages & salaries cee 17,6802:::
Return Inward see 1,500

Return outward 382:: / 10

(b) Before you prepare final accounts for the year ended

31.12.2017, pass necessary journal entries in respect of the
following g

(i) Closing stock as on 31.12.2017 Rs.2, 00, 000,

(ii1) Unpaid salary for Rs.3,400 is to be provided for in
the accounts.

(iii) Commission earned but not received Rs. 12, 000,

(iv) To carry forward 1/5th of an insurance premimum paid
at Rs.2, 780,

(v) Commission due to manager @6% on net profit after

charging such commission. The profit before charging
such commission was Rs.31,032, 10

P.T.O0.
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3{ 'A and B are partners in a firm sharing profits and losses 2/3rd
and 1/3rd. Their Balance Sheet as on 31.12.,2017 was as follows :-

Liabilities - Assets
N RS Rs.
s/creditors 30,000 Plants 50, 000
A's Capital 50, 000 Stock 20,000
B's Capital 40,000 S/Debtors 40, 000
Cash 10, 000
¥j;h§ 7 1, 20,000 1, 20,000

C wants to join them. It is agreed that there will be revaluation
cﬂf“ of assets and liabilities before C joins.

ant should be depreciated aﬁVig%. stock should be reduced to
ﬁgkd, . 000, Bad debt reserve @Zl-% is to be raised against sundry

ebtors.
C pays Rs.12,000 to the firm as preminmm for goodwill. The amount
is to be retained in the business., He also is to introduce Capital

equal to 50% of the Gombined Capital of the two partners after the
(ﬁ“ adjustments consequent upon the revaluation of assets and after
QK apportionment of the goodwill premium, He should be allowed 1/3rd

ub’ share of profit of the firm in future,

Prepéfé journal entries, ledger accounts and Balance Sheet, Also

find out new profit sharing ratio of the firm. 20

4. Prepare a Trading account and P/L account of Mr.X for the year
ended 31.3.2017 and a Balance Sheet as on that date from the
following information.

Balance on 1.4.2016 3§ Cash Rs.4,000, Bank Rs.28, 000, Creditors
Rs.15,000, Debtors Rs.23,000, stock Rs.35,000, Fixed assets Rs.20,000,
Capital RS.954 OOO.

Durimg the year creditors were paild Rs.26,000 in cash and Rs.l, 55,000
by cheques, while debtors pald Rs.55,000 in cash and Rs.10,000 by
crossed cheques. On 31,3.2017 debtors balance was Rs.27,000 and
creditors balance was Rs.35, 000,

All expenses to be paid be cheques except petty expenses Rs.7,500

paid in cash.On 31.3.2017 outstanding expenses was Rs.2, 000,
Depreciation on fixed assets was 10% and net profit was Rs.41,000

for the year. Closgsing stock was valued for Rs.75,000, Mr. X has
withdrawn Rs8.10,000 cash and further withdraw Rs.14,000 by cheque, 20

5., Prepare purchase and sales ledger adjustment accounts in the
Nominal ledger under self-Balancing system. -

01.01.2017 Sales ledger ' (Dr) Rs.2,924
Sales ledger (€x) Rs. 48
Purchase ledger (Dr) Rs. 174
Purchase ledger (Cr) Rs,.2,388

31,12,2017 Purchase ledger (Dr) Rs. 154
Sales ledger (Cr) Rs. 84

Other information till 31.12.2017 ¢

Purchase Rs.13,036, Purchase return Rs.512, Cash paid to creditors
Rs.11686, Discount received from creditors Rs.336, Sales Rs.17, 442,
Sales return Rs.234, Cash received from Debtors Rs.15, 248, Discount
allowed to Debtors Rs.564, Discount allowed to Debtors but later on
disallowed Rs.36, Bills payable Rs.450, Bills receivable Rs.824,
payment to clear credit balances on sales ledger Rs.20, Transfer
from purchase to sales ledger Rs.152. Some goods from sales valued
Rs.400 were returned by a customer and fresh goods were issued. A
credit note was issued for return of goods, but inadvertently the
sales invoice for fresh goods were not prepared. 20

Contds«Ry3 ..



6. (a)

(b)

Te (a)

(b)

Mx’hyﬁ};& = 27

State the gréaIE3}'s duty regarding valuation of stock
considering relevant case laws. 10

Internal control consists of internal check and intermal
audit = Explain

10
Prepare an audit programme for the period from Jan.2017 to

31st March, 2017 in respect of audit of a Commercial
Cencern, 10

Mention the advantages that can be derived from auditing.10

8. Write notes on : . !mf’i

(a)
(b)
(c)
(a)

Continuous eregit—
Complete audit,
Audit Manual,
Voucher,
5x4




DEPARTMENTAL EXAMINATION FOR OFFICERS OF
THE DIRECTORATE OF COMMERCIAL TAXES

ACCOUNTANCY (WITHOUT BOOKS)

November, 2017

Time Allowed : 3 Hours Full Marks
. 'Pass Marks
Answer
P R o
[ 1. Co. purchased five trucks from CD Au on
s i re-purcnase system. The cash price © LIuck
. The payments were to be done as$ I .
cash price down
ii) 25% of cash price at the end of each
AB Transport Co.writes off 15% depreciation_ :
ment due on 3lst December, 2016, could not be made. &
a g leave thre& trucks with the buyer on the conditions
16 bpe adjust
{2

y

ing stock )y, 000
sing stock % 75,000
ase (less Closing stock, 1,3G,000
sent on consignment

" Land 3 . 20 s 000
/ Capi — 5,00,000
C 45,000
- Furniture L0, 000’
L ¢ Debtors 80,000

by 0

o

9,000 v
for doubtful debt
for depreciation
( st 15% :
1t profit——

{Inte

Inward , 000 ~ T -
Qutward , 0007 T
e

Sl il S

Inward IGO0~

Lary QO,QGO /
Advertisement 10,000 “
Stationery 5,000 7
Advance salary 3,500
Electricity 6,800 )
Sales 2,10,000 -
B/payable 15,000 7
Cash at Bank 20,000 -
Cash in hand 28,700 7

8, 44,000 8, bk, OOV

B e B ERET

P.T.0O.
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Other information -

&L/bﬁé) The Closing stock was valued at market price., But the cost
- price per unit of product was RB.12 which at that time was
lower than msrket price by k.3.

®  (b) Debtors Account included ks.35,Q00 which was receivable from

N the consignee. Bad debt was Bs. 3,000 and 5% provision for
doubtwt was to -ﬁgwﬁﬁﬁéﬂﬂan debtors. —

» (c) Depreciation on assets was to be charged @ 10% p.a. on

- diminishing balance method. e T E T

Tokd) Advertisement benefit would be received for 5 years.

s, (e) Cash found short by .1,000 at the time of cash countirg.

Prepare Treading Account, P/L Account for the year enc

%1,12.2016 and prepare a Balance 3Sneel as on that date. 29
3. A, B and C were partners sharing profits and losses ¢ ; 2 1 l.
They introduced on 1.1.2011 capit 0, QG0 d

k.8,000 respectively. They decide
and provide interest on capital @ 10%

vrem were made as R.150, K.100 and K.72 p.m.
‘nterest was charged on such drawings.

%1,12.2016 Mr. A died and his legal representat
to his capital, nis share of unxnown profit a
goodwill besed on three years' purchase of ih
of tne last six years before charging interest il

On 31.12.2016 the following were the assets and liabilities

ks.17,000, Stock R, 28,000,

./
Fixed assets k.25,000, Debtors
t n 1oan (takans B,15,000, Creditors

Lasn
!

Bs.10,000.

Calculate s for .
value of tne zoodwill and 3how
L. Mr, S. Banerjee kept nis books under single entry systex
are to pr re total Debtors a/c, total Creditors a/c,
Payable a/c and Bills Receivable a/c from the following infor-
mation of 2015-2016. Find out also total Sales ancd total Purct
Balances on 1.4.2015% - (k. )
bl
Debtors ?6,25@
Creditors 43,925
Bills Receivable 30,200
Bills Payable ‘ 1%,275
Other transactions during 2015-2016 ~ ) ,
Cash sales 10,280 e
Cash purchase 18,530
Cash
(including Kk.2,000 for

purchase of office

furniture) 26,500
Cash received from debtors 31,960
Discount earned from

suppllers 2,325
Bad debt written off 3,200
Return Inward 2,650
Uiscount allowed 3,150
Return Outward 2,000

’,

Payment for Bills Payable 16,000
Cash received for Bills
Receivable 28,300

Contd...P/3,



Closing Balances as

Debtors
Creditors

Bills Receivable
Bills Payable

P .
(5. (a) Mention the Gifr
KE (8) Mention the

(¥) Mention the diff

. &
bl .

on 31.3,2016

Bs. )
52,450
39,000
27,200
27,900

T se

4]

rent ways

erent ways how goods can be misappropr

(c) Mention the ways how accounts can be manipulated. 7 + 7 +
&én Write notes on -
(@) Non-statutory audit
() Audit programme
Vo
£c) Continuous audit
(d) Audit File 5 x

{a) Discuss the audi
(b} How would you ve

would you verify

f goods on

0, Consignment sale
(¢} Cash Sales

- ¥ 1 o g%
LOYEE autlies

regarding payment of

rify and value the debtors 7 10 +
the following 7
"Sale or R
5+ 5 +

how cash can be misappropriated.

fated.

6



W S LETIMIIAITE T
CCOUNTANCY (¥ITHOUT BOOES)

Time Allowed : 3 Hours Full #arks : 100
Pass dMarks : 50
i. On 31 b Kolkata consigned 1000
tins o3 254 contains 10 Kg., the
cost 2 p 30 for rrelg%v end
ing ing tr ansit 25 tins were eestrcyea by fdre, & clain
wa surance Co. for the amount of 1053 and the Lo paid
fso h July, 2016 dircctlf to the consignor-against the
cla gma Co. took delivery of the consignment on Sth July,
20 «2016 Delta Co, rece&vnd .an accou 1t s le : :
it ed in the account '
pe . *he expenses being &.790 an god "
ment andfs.3,000 on sd?eSmer‘Q aalary 5 v‘ép ovalnary
commission and 2% delcredere. commission. 4 recover 70%
of the amount due f E Sigma Co.
also voporieﬁ

bbp books of B? Co.

ng the accdunt
draft by Sigms Co. ; 20

the bookc CP ”

rial Balence as on 31 ] hE I

adifg A/¢, P/L R/ e for the year ended 3ls

pare a Bslance Sheet on thst date.

o,
. B,

Narayana's Capital 2.08,0 .
HNar vaﬁa's Dr: O /
Return Outward , 1,000v" .
B/Pa "amle s 5,000
Creditors 40,000
Purchase g0, 040
Freehold propsrty - 60,000 2 5% -
Provision for doubtful debt g0o
Interest to D.Das 1,000 7~
Sales 0 O“O //
Plant
Salsr
Qffie
o
i




AN

a;
o) 600 respectively.
é) o
aj as installed on 30.9.2016, costing Rs.1%4,000 but
rded on the books and no payment was made for it.
B,1,0 aid for its erection has been debited to wages a/c.
e) Locse tools was valued at R.1,600 on 31.12.2016,
) preciation on Plant/Machinery by 10% p.s., Furniture by 5% p.a.
@ freeshold property by 2% p.s. is to be provided, o :
a3 btors valued B.600 is to be treated bad.
h} Maintain a provision of 5% on debtors for doubtful debt, 2% for
scount on debtors and a reserve of 2% for discount on creditors.
i} The Manager is entitled 5% commis sion on net profit before char—
ng such commissicon, ‘ 20

ofit and losses in the

Capital :

B i

T 10,000 :

v 8,000 Dabtors
Reserve o Cash gt Bank
Creditors >

of zmbunts were as.

Machinery k34,000, Furniture %.5,000, Stock k. 9,600, Debtors hk.4,000,
Goodwill &.10,000, B was paid Rs.4,225 immediately and the balance was
transferred to a loan afc for payment in 4 equal halfiyearly instal-
ments together with interest @ 6% p.a. : Bl LT

Show necessary accouits and Balance Sheet of %
retirement and his loan szccount till fin

“irm immediately
payment. 20

AB Co.Ltd.offered 3,00,000 ‘aguity shares off k.10 each
payavle as k.3 on application (imcludizng premium ks,2]
ment end the balance 4in two equal instalments at the ;
and & months from the dste of allotment respectively.

Applications for 4,10,000 shares were received by 30.6,2015 and
Shares were allotted st the rate of 3 shares for every 4 shares
applied for on 15.7.2015 and k.30,000 was refunded to applicants for
10,800 shares by 31.7.2019. All amount due was received on due dates
with the exception of the final call on 3,000 shares. Thesge shares
were forfeited on 2lst Mareh, 2016, T

- Bs12 per share
+3 on ellot-
of 3 months

10w the journal éntries and draw a Balance Sheet ss on 31.3.2016
¢ the capital structure of ths Company. 20

oW
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November, 2018

ACCOUNTANCY (WITHGJT BOOKS)

Time Allowed ¢ 3 Hours Full Marks 100
: Pass Marks i@ 50

Answer any five questions

1. Following is the Trial Balance of Sri R as at 31.12.2015. You are
required to prepare Trading and Profit & Loss Account for the year
ended 31,12,2015 and the Balance Sheet as at date after making
necessary adjustments, .

Dr., Cr.,
Particulars Rs. Particulars Rs.
Purchages 60,000 7 Sales 1,00,000
/ ales Ledger Balances 30,400V ~Purchase Ledger Balances 24,400
7/~ ;Return Inward 2,000 7 Discount Received 600
/ iscount Allowed 2,000 7 ,Return Outward 2,400
Depreciation on " suspense afeD 2,000
'/Euil,ding@ fanty Goods sent on Consignment 5,000
Income Tax G 2'888 /Profit on Consignment 1,000
x oo ' ; Apprenticeship Premium 2,400
/aalaries 8 pad /( or the year ending
Ct(msi zmgntis)Stocer) . 1,200 ; 31,3.2018)
31 0 by
S t 2,000
Bt ook=in-Trade 20,000 /Provision for Bad deb ?
/ (1.1.2015} P Commission 1,600
Trade Expenses 4,000 o
Insurance ' - 400
% //Casb in hand & at k 12,600
- Deposit with a % . 4,000
1,94,600 - 1,94,600
e T o TE L P e T e Pt 2% -2

Additional Information ¢
(a) Stock-in-Trade on 31,12.2015 was valued at Rs,20,000/-.

(b) Stock valued at k.4,000/- was destroyed by fire on 25.12.2015
‘ for which Insurance Company admitted a claim of R,.2,400/- only.

() Depbéit ‘with A was realised together with interest & 10% p.a.

for 6 months and deposited-the same into Fixed Deposit Account .
with Bank of India gg 1,10.2015 bearing interest g% p.ad. but no T
entry had been made, '

(d8) out of Purchase, goods of %.4,000/- were distributed as free

/ sample., .
/ {e) Suspense Account represents cheques received from ‘B, & customer
in settlement of R.2,4006/- due gg‘om him, The chegue was Suly

deposited and credited by the Bank.

(£f) Maintain provision for Baé Debts @ 5% on Debtors and provision
for Discount @ 2% on both Debtors and Creditors. 20

2. 5 Ltd. invited applications for 10,000 of itg equity shares of
ks.10/- each payable k.5/- on epplication, Rs.3/~ on allotment and
Rs.2/- on call. '

Applicat ions were received for 15,000 ghares and 1t was decided to
deal with the same as follows in arrangement with the stock exchange
authorities ¢

[ | "y, ion e 1< i e T 3 e gen ol f
(&) To refuse allotment to appl ic gnts faor 1000 shares.



Lo} To ¢ fuly &1 1 ot ment o g
{c) 7o alil
(d)y 7o ut i I

of 2mount duye Cn allotment.
A holder of

 of 159 shareg

default on 200 shareg,

All these shareg
250 (lOO+150) share

Give Jdournal entrieg to Tecord the a8bove transactions 20 ?
X, Y ang Z are artnerg sharin rofits ang losses in the Coportion
of 5 ¢ 3 s 2, TEEY decige to d%sp ponpl.l,ls

when the Bzl ance Sheet

Liabilities Rs,  Assetg
Sundry Creditorg ] 1,82,006 Casgh -bakance

Capitajl Account g H
X 3,30,000
Y 1,30,000

4,60,000

6,42,000

a—xz:zw&xzu
The assetg Tealise .
Machinery &.2,59,000/_.
Fixture and

Close the books of the firm,

(a) cash discount 2llowed for k.600/-

k.B,SOO/«. The cheque wag finally dishonoureg but
oks,

N. R and p are artne a f{
Tatio of 5 :A3 g 2 s v
Entry Sy stem,

€Xtracted from their

Ct the Femaining shareg Pro rats &mong other &pplicantg,
1

100 sharesg (to whom fyj13 allotment was
(to whom pPro
PaY the allotment money, op call

is as noted

Land ang buildings %.1,00,000 /-,
Sundry Debt org Rs,1,21
Furnityre %.9,200/«.

Tirm sharip rofits ang
respectively. They R

the following statement of Affairs ig

made) ang
rata allotment Was made)
there was 5 further

solve the pPartnership firm
below ;-

ks,

M

18,000

Sundry Debtorg 1,582,000

Stock~in~Trade 60,000

Fixture g Furniture 10,000

Plant g M&chinery 2,90,000

Land & Buildingsg 80,000
Capital Account

2 32,000

M

§,42,000

uz—::wuu?a:

Plant ang

,000/“.
£ dissolut fon B.3,600/~,

has falled to
been carried to

he fdllowing €rrors are discovered

Give Journal Entriesg to Tectify

and disecount Teceived for = ey
Giscount in

o_travelling expenseaaccount.

him =

settlemant for
no entrieg for
20

losses in the
on Single

R.400/~ have been Posted to ¢he Wrong side of the
the ledger, Ha
(®) An amount of ’5.2,000 /. Withdrawn by the Proprietar for phi,
Personal yge had peen debitey t
() Returp Inward ook Was overcagt by'b.300/~¢
" (a) A cheque of B, 3,456 /. Tecelved frop £t 1lowi
discount of k,4§/~,/ 4S8 €ndorgeg to gg: § in fa132L 18

in fu1)

keep their'bcoks

=




Time Allowed ¢ 3 Hours

ACCOUNTANCY (WITHOUT BOUKS)

Full Marks 1§ 100
Pass ¥arks ¢ 50

inswer any

five questions

1. Kolkata Co-operative Farming Association acquired on lst January,
2016 five pumping machines on hire purchase system from K.P. ?&mp
Manufacturers Ltd, The cash down price for each machine was k.10,000/-,

The price was pavable in five annual instalménts of ¥s.2,200/- each,
the f£irst being paid on signing the contract and the instalments
included interest charged at 5 per cent per annum. The Farming Asso-
clation decided to provide depreciation at 10 per cent per annum
calculated on diminishing balance method.

After paying the first and the two other annual instalments, the

two machines and returned them t
of the agreewent. The ag

machines was, however, duly carried out),

‘Farming Association discontinued payment of instalments in respect of
_ o?thé vendors according to the terms
reement with regsrd to the other three

/

Shw the pumping machines account and the vendor account in the books
of the purchaser to the end of the agreement period, : 20

A does not maintaih proper books of adceunt. From the following

information, prepare Trading and Profit.& Loss Aceount for the year
ended December 31, 2015 and a Balance Sheet as on that date :-

Assets -and Lisbilities

on 31.12.2014

on 31.12.2015 (&.)

Sundry Debtors $,000 /- 12,500/~
stock 4,900/~ 6,600/~
Furniture » 500/~ 750/~
sundry Creditors 3,000/~ 25250/~

-2nalysis of the “other transactions -  t=

Cash collescted from Debtors 30,400/~
Caeh paid to Creditors 22,000/~
Salaries 6,000/~
Rent 750/~ -
Ooffice Expenses 900/~ -
Drawings 1,500/~
Fresh Capital introduced 1,000/~
Cash Sales 750/~
Cash Purchase 2,500/~
Discount Received — 350/«
Discount Allowed — 156G /=
Return Inward — 50G /-~
Return Outward . 400/~
Bad Debks 160/~

i}

I

£

ey

2,500/~ ¢

[l
p
i

Pty
N 2

year,

[
[}

vl
w1
~



Jen., 01 - Debtors Ledger EBalances {(Dr.}) 12,400/~
: Debtors L.edger Balances (Cr.) 270 /-
Provisions for Doubtful Debts 1,000/~

Dec., 31 - BSales {(including Cash Sales %:,4,000/-) 23,000/~
Cagh Received from Customers 18,500/~

Bills Receivable received 3,000/~

Returned f£rom customers 380/~

Bills endorsed £80 /-

Bills dishonoured . 300/~

Cheque dishonoured ' 200/~

Dishonoured of endorsed bill 240/~

Bills Receivable discounted ' 600/~

Bad debts written off 100/~

Interest charged to customers 10/~

Recovery of Bad Debts previously written off 60/~
Transfer from Bought Ledger at 300/~

Prepare Total Debtors Account A 20

A & B share Profits and lLosses in the ratio of 5 ¢ 3. They admit C as
a new partner with ¥5th share in future profits., He pays k.B0,000/-
as capltal but does not contribute anything towards goodwill which is
valued at R.60,000/~. The capitals of the partners are fixed. All

ad justments are to be made through partners' current accounts except
introduction of capital new partner, Thelr balance sheet as on
March 31, 201% is as . fo B e - RN o e :

Balance Sheet as on 31.03,2015

: 2 iabil.'ities . E. hasets B, ks,
Capital ' - plant & Machinery 50,000
A 80,000 Investments 31,000
B 60,000 sundry DPebtors . 60,000
17 l1,40,000| Stock-in-Trade 90,000
Current Account Vi Hank . 30,000
A 5,000
B 6,000
11,000 N
General Reserve 50,000 ' -
Sundry Creditors 50,000

2,61,000 2,611,000

i Ee e e e e i




v

Vo

o

N dJanuary Cl, 2015 goods at an involce value of B.1,32,000/- were
consigned by Chowdhury & €o, of Kolkata to their agent CGupta & Co,
of Allshsbad zt =z Proforma invoice of 20% Profit on cost,

Freight paidé by the Consignor amounted to B.5,000/~, Gupta & Co,
was allowed 5% ordinary Commission and 3% del credere Commission on
gross sales, They were also allowed 5% of the net Profit as extra
Commission after charging such Cor mission,

Allahabad expenses were s Landing and Clearing charges B,1020/~ and
Godown Insurance Premium k.2, 500/-, 3/4th of the goods were sold at
25% Profit on sales, ¥10th of the balance of goods were destroyed
by fire and & claim for R£.2,500/~ was settled by the Insurance Co.

Brepare Consignment Account, Gupta & Co. Account and Stock Destroved
count in the books of Choudhury & Co. 20

*ou ng is the essence of zudir* - Discuss the statement, . 20

&} What is the obje.ct of verification of Agsets 7

(b) How do you verify the following 3~

(1}  Sundry Debtors

(14} Ppatent andg Copy-rights

(iii1) Provision for Taxatim 545+5+5

8, Wrjfe short notes on :=-

&) Continuous Audit
Audit Programme
AT atutory Audit
‘Di?isih}.e Profit, 5+5+545

658558885988
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DEPARTMENTAL EXAMINATION FOR OFFICERS 0OF THE
DIRECTORATE OF COMMERCIAL TAXES

November, 2015
ACCOUNTANCY {WITHOUT BOOKS)

3 Hours Full Marks : 1p0
Pass Marks

Answer any five questions

the ratio of ¥2, ¥3 & Y6 Iespectively. They decided to dissolve the

partnership ,firm“,on. 31.3.2013, when the Balance Sheet dppeared asg
follows :- A
Liabilities (%s.) _ Assete (Rsfl'
Creditors 5,67,000.00 Goodwill 4,56,300.00
Bank Overdraft 6,06,450.00 Plant & Machinery 6,07,500.00
Joint Life Policy ;
Reserve 2 ,65,500.00 . Fuarniture 64,650.00
Loan from Mr.Ram 1,50,000.00 Stock 2,36,700.00
Capital Accounts j - Debtors 5,34,000.00
Ram 4,20,000.00 Joint Life Poliey 2,65,500.00
Rahim 2,25,000,00 Commission Receivable 1,40,550,00
Antony - 1,20,000,00 Cash in hand 48,750.00
23,53,950.00 | 23,53,950.00

" The following detalls were available :-

at an agreed valuation of ks.3,60,000/-,

{v) Sundry debtors were assigned to firm's creditors in full satis-
faction of their claims,” - :

(vi) commission receivable was received in toto in time,

{vii) A bi11 discounted wag subsequent 1y returned dishonoured and

’ proved valueless Bs.30,750 /- (including B.500/~ noting charges) .

(viii) Ram paid the €Xpenses of dissolution amount ing to ks.18,000/-,

(ix) antony greed to receive Rs.1,50,000/- in full satisfaction of
his rights, titie and interest. in the £irm, .

¥You are to close 't-ﬁe books of accounts on dissolution of the
firm, , ¥ 20

Mr.Ashutosh keeps his books under single entry system. on 1.1.2014 - ~-
his capital was ks.69,000/~, an analysis of the cash book for the
Y¥ear gives-the following particultars s

Debit side {8s,) Credit side (Bs,)
Received from Debtors 60,000.00 Due to Bank (Jan.-1) 7,400 00
Pald In on Capitai Ak 5,000.00 Payment to Creditor 25,000,00

General Expenses 10,006.00
Wagesg 15,5800.00
Drawings 3,000.00.
Balance at Bank 4,000.00
Balance in hang 100.00
65,000.00 65,000.00

EEES s et
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1.1.2014 31.12,201¢

Re. ) {Bs.)
Debtorsg 53,000.00 : ) 88.0600.00 -
Creditors 15,000.00 12,500.00
Stock 17,000.00 : 15,000.60
Plant & Machinery 20,000.00 20,000.00 7
Furniture 1,4006.00 " it . 1,400.60

Prepare Profit & L.oss A/c for the Year ended 31,12,2014 and a :
Balance Sheet at that date after providing 5% interest on capital
{ignoring payment in ang drawing) , 10% depreciation on plant, 5%
depreciatiqn on furniture and s Teserve of 5% on Debtors, . 20

On 1.4,2014 mMr, Tamang of Darjeeling consigned 2000 Kg. of tea to
Subodh Brothers of Calcutta, The cost per kg. was Rs.60/-, Mr .Tamang
paid freight Rs.2,000/-, Insurance of goods R.600/~ and loading ex- °
penses Rs,400/-, Expenses at Calcutta were Godown Rent R.1,500/= and
Cartage #%.1,000/-, ' :

On 1.1.2015 Subodh Brothers sold 1200 kg. at a profit of 20% on
sales, On 10.1.2015 it returned 150 kgs, of tea £finding its Qquality
unsatisfactory and spent ’.250 /-~ for return rallway charges, of the
remaining quantity another 200 kgs. were also partially damaged and
the market price of those fell down to 70% of the original cost,
Commission was charged at 5% on sale + Mr, Tamang received the
balance due from Subodh Bros. before closing own books annually on

31.3.2015,
Show the accounts in the books of Tamang . : 20
Larsen Ltd, had an authoriged capital of %5.2,00,000/~ declared

T i 20,000 equity Shares of ‘#.10/- &3cH, The company issued 10,000

equity shares as fully paid up to Monotosh as purchase consideration
for a piece of land, The company invited applications for remaining
10,000 equity shares paysble as : B2/~ on application, ®&.4/- on
allotment and rest in one call. The shares were fully subscribed and
called up. The company received cash for all the shares excepting
for 100 shares for which call money was lying in arrear. The Boarad
of Directors forfeited the above 100 shares and re-igsued 50 shares
at a discount of Bs.2/~ per share, - ‘

Show necessary journals, ' , 20

"Detection and prevention of errors and frauds are the main objects
of Auditing® - Discuss, - .

Discuss the different aspects of social object of audit, 10 + 10

-

"An auditor is not an insurer™ - explain, what are the limitations
of an audit =2 . RE - 10+ 10

Write notes Lo s TR

{a) Propriety audit

(b) Audit working papers

(c) cContinuous audit

{(d) Audit Dprogramme, 5 x 4

How de you vouch the following 2

(2) Payment of insurance premium
(b) Payment of royalty

() Entertainment expenses

{d) Payment “of wages,

&3]
»
B



Time Allowed : 3 Houpn

i EXAEIE&TIOQ FOR OFPICERS OF THE
HATE OF COMMERCIAL TAYES '
‘ Mey, 2015
ACCOURTANCY {(¥ITHOUT BOOKS)
Pull Marks : 100
Pass Marks : 50

Araver anz' five questions,

"From the following

information of a

Irial Balence Prepare

Irading Account sProfit and Loss Account for the yYear ended

31.03.2015 andg

the books of My, .

Prepare & Balance Sheet also as on that dete in

Plant & Machinery

Depreciation on Plent & Machinery

Repairs to Plent

Wages :
Ssleries

Income Tax
Cesh in Hand

Z's Capital Account
Sales

~Bank Oyer Draft -

Land _
Building - Depreciztion
Purchase less return
Accrued Income

Szlaries outstanding
Bills Payable . ;
Provision for Bad Debt -

BLY T o BaonalwraiT
W,

Bad Debt

Sundry Debtors
Opening Stock
‘Buildings :
Discount on purchase
‘Sundry coreditors

Additionsl Infofmetion :

(£)  Stock en 31.3.2015
(i1} w¥rite orr Rs.3,000
for bed debt at 5%

A5ii) Googs cesting Rs.5,

EpPreval® hesis on =t :
Gross Frofit was ¥Y6th of ssie,

The rete of

s P
{iv) /Res.1200

soCoount

3

reid es rent of the office wers debited to

Dr.
Rs.

Cr.
Ra.

76,000
é@,cee
"/‘5,006
/55,000
27 600
//;gfooo /
i ,000
\@é.x@
5,567,100 73,611,700 xs

Rs(50,0007

&8 bed ceblt end majintein s provision

on sundry debtors. .

000 were sent o g customer ofi- "Sale on
36.2.2015. Thass were recorded ass ssies.

>t {n Sundry Debtora,




3

o &
e

ype following is the Balgnce Sheetl as oo 33’%‘-03*201’:"; of &
partnership Firm of kB 8nd C sharing Profit and Loss in
the rstio of 6:335.

Lisbilities " pssets
Rg. Bz,

A's Capitel . 25,000 Lend & Building 10,000
cts Capitsl 15,000 Furniture 5,000
Ats current sccount 1,000 _ Stock x 23,100
cta current asccount 500 Debtors - 30,000
Sundry " Creditors 30,000 Cash at Bank 2,500
Loan on Mertgage of . . Bis current account 4,900
Lend & Building £,000 DR,

75,500 A 75,500

e ————— a—————c—

Tt was decided to dissclve ihe Partnership &8 on the date of
Ralance Sheet. Asaels were reslised as 3 Lend & Building
rs.6,000, Furniture Rs,2,000, Stock-in-trade Rs.15,000 and
Debtors Re.20,000. The expenses of realisation amounted to
Rs.2,000. The sundry creditors agreed to receive 75 paise in 2
rupee in full satisfaction of thelr claim. Loen on portgage was
paid. It was gscertained  that B bhad become {nsolvent. B's
estate had centributed only 50 palse.in rupee.-

¥rite up the Reaiisation sccount, Bank Ascoumt, ‘gepitel Account

S S SRS ot

of the Pertners following the roles of Garner Vs, Hurry. s’

Mshalaxml Treders has bought thrée compzxters.' 11 are subject to
hire-purchase sgreepent with the vendor, X, Y,Z Ltd. The following
.qumtion aye a*_vaj.lable.

nate,br purchase 30.06.2013 54.03.16 31.03.2015
cash Price B8.80,000 - Rs. 60,000 | Rs. 60,000
Deposit Bs, 10,400 Re, 7,200 : Rs. 7,200
rotal Imterest Rs.19,200 " Rs.13,200 Rs. 8,000
No. of Guarterly |

Instalments 12 12 a8

1t was the firm's policy to assume that hire purchase interest
acerues evenly over the 1ife of the asgreemant and to credit the
totel hire purchsse price %o the vendor at the aate of purchas&.
Interest suspense sccount 18 gainteined. The accounting year and
the firm ends on 31st December Depreciation on computer is et
20% p.a. on the written down value. A full. yesr's depreciation is
chatied amgeinst profit in the year of purchase. e

prepare ledger sccounts for the years ended 31.12.2013, 31.12.2014
ond %1.12,2015 for the computers sccount, preﬁfi&ian for deprecie—
tion computer all, Hire—purchase jnterest suspense accom;t

%,Y,Z Ltd. all in the books of Mshalaxml Traders. 20

On ist July, sank Robin of Celcutta consigned 50 TV sets to
Abdulle of Lucknow. Abdulls «ill receive comnission € g% on szled
t? be made by bim on jnveice price plus & &‘-;?:scj_a}, commiBssion of
f":f** on the excess smount of selling price ovar the invoice price.
ihe cost price of each cot was Rs.2500, but jnvolce was BEGE st
cost plus 25%. Robin peid £5s.5000 =S freight, spsurence €Lc. for
Gespatching the T gets, Abdulla sccepted a2 bAl3 at 5 monin® foxr
Re,83,000 ss sdvance. fobin diacounted the wi11 with his banker
g4 r"::,s'a 2‘3@»} s % £ N




6.

7.

dog¥.

¥hen “account sele®was received 1t was seen thet 35 sets wele
s0ld by the conslignee gt Rs.33%00 per set, both for cash and
credit., Amount due to & debtor, who bought one set only. could
not be recovered. Abdulla spent Rs.3000 on TV servicinge.

Prepare the zecounts in the DOCKS of Robin. 20

#Internal checking system and internsl suditing system are twe
components of Internal Control® - Explain. To what extent an o
suditor cen depend on jnternal audit system 7 10+10

How would you verify the following 7

(1) Goodwill.

(3i) Trade Mark

(i1i) Losns and advances. _

(i¥) Closing stock. : S5xh

#an suditor is an walch dog, not a blood—hourd® — Explain
clearly meking the difference of twotch dog" and ¥plood~hound it

Explain the term sPeeming and Lading® in the context of mis—
appropristion of gash, ¥het i= window-dressing 7 . 248




Y

Time Allowed : 3 Hours Full Marks
Pass Marks

100

kl

50

®8 De

Answer any five questions.

1. From the following Trial Balance of M/s Gopslan prepare a Trading
Account, Profit and Loss Account for the year ended 31st December,2013
and a Balance Sheet as on that date.

Dr. oy,
Rs. Rs.
Drawing 10,000 Capital 1,00,000
_~Purchases(less return of +Sales (Less returns of
Rs.3,000 and including ' Rs.5,000) 1,50,000
stationery purchased
Rs.4,000) - 68,000
.~ Opening Stock(including Interest on Investment 1,000
stock of stationery for 10 months
Rs.1,000) 13,000
 Wages(excluding outstandi Sundry Creditors(discount
/' wages amounted to Rs.4,000;) 16,000 receivable @ 5%3 ’ 30,000
. Salaries for 10 months 10,000 Loan @ 12% p.a.(taken
< ) 1.1.2013) ' 20,000
- Insurance for 15 months 3,000 Bank Overdraflt © 9,000
7 ~Interest on loan 2,000 '
Investments 12,000
. Plant and Machinery(Subject
" to depreciation @ 10% p.a.) 30,000
. Land and Building(Subject
to depreciation @ 20% p.a.) 80,000
. Bad Debts ‘ 5,000
Rent for 3 quarters 6,000
Sundry Debtors{including
Bad Debts Rs.5,000 and
Q0% considered good) 55,000
‘7—75,103066 3:&0,6‘50
His closing stock was Rs.34,000 (including of stationery Rs,glaoa) 20

2. A and B started a partnership on 1.1.2012 with respective capital ~
contributions of Rs.1,20,000 and Rs.40,000. Their capital balasnces
as on 31.12.2013 were : A-Rs.2,09,500 and B-Rs.90,000. ' <
The transactions recorded in the capital sccounts during these two
yesrs were interest on capltal @ 10k p.a. on initial investments and
allocstions of incomes. On 31.12.2013, it was further discovered thet
drawing of Re.42,000 by A and Rs,30C,000 by B had been wrongly treated
as business expenses., You are required to a pass & single Journal
entry to adjust the Pertner's Capital Account correctly on 31.12.2013

al mceount of partners., Working should form g g

and to show capit pert of

5 Jy o b))

your answer. LGl
A E

R o AT T g =
- Re.1,200 esc

3 e 75
e and Rs .60

S

AnsSUrance




 Rs,116,400 and 1

plus 45
Mr. G had incurred Rs.1,500 as unicading
rent and Rs.1,000 as selling expenses. !
& @ on normal selling price plus 204
the normal 13 price.

Juths of the goods
0 boxes of goods were damaged &
hnich would be seld only for Rs,725 per box. It was found that 1
of goods were 4till-in=-transit on %1.12.2012 wh nts
censignor ware closed, The amount due to Mr. D was remitted by & Dank
draft.

Prepare consignment sccounts in the books of Nr. o, and Mr. D's aocount
in the books of #r.G. ‘ 12+8

;.&

He reported

K & Co. Ltd,, with an authorized capital of Rs.2,00,000 divided into
20,000 equity shares of Rs.10 each, issues the entire amount of the
shares payszbie as follows 3

Rs. 5 on spplicstion (including Rs.2 &s premium)

Bs. & on allotment

Rs. 3 .on call

411 share money is received in full with the exception of the gllot—
ment money on 200 shares and the call money on 500 shares (including
200 shares on which the allotment money hes not been paid).

The above 500 shares are duly forfeited and LOO of these (including
the 200 sheres on vhich allotment money has not been paid) are reissued
at Rs.7 per share payable by the purchaser. :

Pass journal entries and Balance Sheet of K & Co, Lid. 16+h

Mr. Bose commenced business on 1.1.2013, with = capital of Rs,10,000.
On - the same day he purchased Furniture for cash Rs.3,000. From the
following particular obtained from his books kept by 8ingle Entry, you
are asked to prepare a Trading and Profit and Loss Account for the

‘year ended %1,12.2013, and Balance Sheet as on that date 3

; s.

Sales (inclusive of cash Rs.7,000) 17,000
purchases (inclusive of cash Rs.4,000) 15,000
Bose's drawings : 1,200
Salaries to staff 2,000
Bad Debt written-off 500
Business Expenses TOO0

¥r., Bose took goods worth R&.500 for private use and paid ks.200 to
nis son, but omitted to record these transactions in his books. On
39,12.2013, his Sundry Deblors were R$.5,200 and Sundry Creditors

Rs.3,600. Stock in on 31.12.2015 was Hs.b,500. Working should form

part of your answer. 20

A concern maintains sinking fund for replacement of machinery. The
palance in the relevant accounts on 1.1.2012 are @

g

Sinking Fund : 2

104 Sinking Fund Investments{Nominal : Rs.3,00,000) 2,508,000
s 3 e




nurch

s
P

" tﬁs
lance
Bie
e
the
;:}L_ &
the {a) Motor Car Acoount and 8
(v} Vendor's Account in the DoOKS of the
for the 3 years %o 315t December, 2013, 12

and ‘Divisivle profivt. bDiscuss

Distingulsh batween ¢+ profit?
term 'Divisible Profit’.

the principles underlying the
What are the auditor's duties as regards declaration amd
payment of dividend 7

10+10

%
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DEPARTMENTAL EXAMINATION FOR OFFICERS OF THE DIRECTORATE OF T
COMMERCIAL TAXES
May, 2014
ACCOUNTANCY (Without Books)
Time Allowed—3 Hours Full Marks—100
Pass Marks—50
Answer any five questions.
1. The following Trial Balance has been extracted from the books of Mr. A as on 31.3.2013.
Trial Balance as on 31.3.2013
Dr. Cr.
: Rs. Rs.
- Purchases 680,000 Sales 8,38,200
" Sundry Debtors 96,000 Capita Account 1,97,000
" Drawings - 36,000 Sundries Creditors 114,000
BadDebts 2,000 " Outstanding Salary 2,500
Fumiture and Fixtures 81,000 Sale of Old Papers 1,500
Office Equipments 54,000 Bank Overdraft (SBI) 60,000
Salaries 24,000 '
Advanced Salary : 1,500
Carriage Inward 6,500
Miscellaneous Expenses 12,000
Travelling Expenses 6,500
Stationery & Printing 1,500
Rent ‘ 18,000
Electricity & Telephone 6,800
Cash inz hand 5,900
Cash at bank (UCO) 53,000 —
. Stock (1.4.2012) 50,000 5
Repairs 7.500
Motor Car 56,000
Depreciation:
Furniture 9,000
Office Equipment 6,000 15,000 )
' 12,13,20¢ 12,13,240

Please Turn Over



e (2}
Additional Information

(i) Sales include Rs. 60,000 towards goods sold for cash on account of a joint venture with Mr. C who
incurred Rs. 800 as forwarding expenses. The joint venture earned a profit of Rs. 15,000 to which
Mr. C is entitled to 60%.

(i) Motor car account represents an old motor car which was replaced on 1.4.2010 by a new motor car
costing Rs. 120,000 with an additional cash payment of Rs. 40,000 lying debited to Purchase Account.

(it)) SBI'has allowed an overdraft limit against hypothecation of stocks keeping a margin of 20%. The present
balance is the maximum as permitted by the Bank.

(iv) Sundry Debtors include Rs. 4,000 as due from Mr. D and Sundry Creditors include Rs. 7,000 as payable
to him.

(v) On 31.3.2013 outstanding rent amounted to Rs. 6,000 and you are informed that 50% of the total rent is
attributable towards R’s residence.

(vi) Depreciation to be prdyided on motor car @20% (excluding sold item).

Mr. R requests you to prepate a Trading and Profit & Loss Account for the year ended 31.3.2013 and a Balance
Sheet as on that date. ' 20

2. A,Band C were partners sharing profits in the ratio of 4/7, 2/7 and1/7 respectively. Their Balance Sheet on
* - 31st December, 2013 was as follows:

Liabilities Rs. Assets Rs.

Creditors - 22,500 Cash 4,500
Bills Payablé : 3,000 Sundry debtors 16,500
General Reserve 10,500  Stock 22,500
Capital Accounts Motor Van 7,750
A. - 45,000 Machinery 39,750

B. : 30,000 Land and Building 30,000

c _ 25,000 100,000 Goodwill 15,000
1,36,000 | 1,36,000

On the same date A retired from the business and the following adjustments were made: ~-

(a) Firm’s goodwill was valued at Rs. 36,000.

(b) Assets and Liabilities are to be revalued as Stock Rs. 18,000; Land and Building Rs. 33,900; Debtors
Rs. 15,750; Machinery Rs. 37,500 and Creditors Rs. 21,000.

(c) B to bring in Rs. 30,000 and C Rs. 7,500 as additional capital.

(d) A was to be paid Rs. 24,300 in cash and the balance of his Capital Account to be transferred to his Loan
Account.

Prepare Revaluation Account, Partners” Capital Accounts, Cash Account and the Balance Sheet of the firm
after A’s retirement, 1545
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N consigns goods to D, his agent at Dhanbad, at cost price of Rs. 40,000. N's accountant, at the end of the year,
drew up the agent’s account as under (all figures in rupees):

b Account
To Goods sent on Consignment 40,000 By Cash 25,000
To Cash-freight and insurance 3,000 By Balance c/d 19,300
To Profit and Loss Alc 1,300 e
) 44,300 44,300

D sold part of the goods for Rs. 45,000, which exceeded by Rs. 9,000 over invoice price. He collected
Rs. 38,000 after allowing discount of Rs. 2,000 to customers; bad debts came to Rs. 1,000 and his expenses
Rs. 800 (including Rs. 200 for unloading and cartage). D was entitled to a commission of 5% on cash collected.

From the above information, draw up the following accounts in the books of N:
(a) Consignment Account; (b) Consignment Debtors Account; (¢) D Account. 104545

X Ltd. which sells a product on hire-purchase terms, has the following transactions for the year to December
31,2013. The gross profit is 25% on selling pnce

2013 Rs.
January, 1 Stock out on hire at hire-purchase price 40,000
Stock in hand (in the shop) : 5,000
" Instalments due (customers still paying) 3,000
December, 31 = Stock out on hire at hire-purchase price 46,000
Stock in hand (in the shop) 7,000
Instalments due “ 5,000
Cash received in instalments during the year 80,000
Pass the necessary accounts to find out gross proﬁt of X. Ltd. for the year to December 31,2013. 20

Better and Best Enterpnses depreciates its machmery @ 10% p.a. on reducing balance. On 1.1 2013 the
balance in Machlnery Account was Rs. 97,200.

During the year 2013, a machine purchased on 1.1,2013 for Rs. 8,000 was sold for Rs. 4,500-on 1.7.2013.

A new machine was bought on the same date for Rs. 15,800. On 1st January, 2013 the concern changed the
method of depreciation from reducing balance method to straight method with retrospective effect from 2011 with
no change in the rate.

Show the Machinery Account for the year ending 31st December, 2013, and also the Machinery Disposal
Account. Working should form part of your answer. 6+6+8

Mr. Kapoor has a trading business for which the following procedures are followed:
{1} All collection are deposited with bank each day.

(2) All payments except petty expenses are made by cheque.

Please Turn Over
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(4)

The following figures are available from Mr. Kapoor’s record:

1.1.2013
‘Rs.
Cash in hand 150
Balance of bank 30,000
Debtors
Creditors
Stock

Payment made to creditors during the year Rs. 1,20,000
Personal drawing from bank Rs. 6,000
M. Kapoor sells goods ata profit of 25% on sales.

(3) To meet petty exparrses a cheque for Rs. 1,500 is withdrawn from the bank on the first day of each month.

31.12.2013
Rs.
300
21,000
1,25,000
1,00,000
25,000

Prepare Profit and 1088 Account for the year ended 31.12.2013 and Balance Sheet as on that date from the

above information.

20

7. (a) “An auditorisnota valuer”; “An auditor is mnmately connected with values.’ ~——-How would you reconcile

these two statements”

(b) How would'you verify Assets purchased under Hire-purchase agreement?

8. Write short nqt'es}on (any Sfour):
(2) Divisible profit;
(b) Statutory audit;
(c) Revenue profit;
(d) Audit evidence;
(¢) Bonus share.

10410

5%4=20




Time Allowed : 3 Hours Fugl Marks
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27
DEPARTMENTAL EXAMINATION FOR OFFICEKS OF THE
DIKECI'ORATE OF COMMERCIAL TAXES
November, 2013
ACCUOUNTANCY (WILHOUT BOOKS)

100
Pa@s'MarKs s 50

s

~

Answaﬁﬁany five questions :-

The following facts have been ascertained from the ﬁ%qgfds:gf Mr.X
who maintains his books of accounts under the singleagptryﬁ§y8teme

e

£or the year ended 3ist March, 2013 : From Sundry Debtors
/éash}sales Rs.20,625 ; paid in by the Proprietor %.12,500,

Payments ade during the year ended 31st March, 2013 New Plant

purchasedizs, 3,125, Drawings Rs.7,500, Wages Rs.33,625,, laries ps,5,625,
nterest ' ht and power

itors 8s.38,125,

Receipts:

?Q2,375; Sundry eXpenses R,10,625, Sundry Cr}:

[

It ma§'be noted that he banks all receipts and mé%es all payments
only by meszhs of cheques, =

Assets and Liabilitjes s- |

As at 31st March,2012 As at 3ist March,2013

Sundry Creditors . 12,625 12,000
Sundry Debtors : s 18,750 30,625
Bank | : 3,125 : . ?
Stock 31,250, 15,625
Plant . 37,500 36,575

From the above data, brepare the Trading and Profit and Loss Account
for the year ended 31lst March, 2013 and Balance Sheet as on that date,

6.+ 8 4+ 6

of 250 televisions costing Rs,10,000 each, Expenses of Rs.7,000 were
met by the consignor, Y of Mumbai spent Rs.4,500 for clearance on
30th January, 2013 and the selling expenses was Rs. 500 per television
as and when the sale is made by v, '

Y sold, on 4th March, 2013, 150 televisions at Rs,14,000 per
telgvision and again. on 10th April, 2013, 75 television at Rs. 14,400
each,
: Mr. Y was entitled to a commission of gs.500 per television-sold
plus one-fourth of the amount by which the gross sale proceeds less
tot al commission_there on exceeded a sum calculated at the rate of
Rs.12,500 per television sold, Y sent the agcount ‘sale and the amount
due to X on 30th April, 2013 by bank demand draft,

You are required to show the consignment account and Y*'s
account in the books of X, 12 + 8

2

P .
3. (a) XYz & Co, is?a'partnership concern, having three partners X,Y,z,

Their capital accounts stood at R, 30,000, Rs.15,000 and rs,15,000

ggsgectively on January 1, 2012, The pertnership deed provides
at :-

(1) 2 should be allowed a remuneration of Rs.3,000 p.a,

(ii) Interest at 5y p.a. has to be allowed on capital,

{iii) Balance Profits/LOSses is to be divided 1in the preoportion

of 2 ¢ 2% 1,
Ignoring the above terms, the profit of Rs. 18,000 for the year

ended December 31, 2012 was divided equally, You are required to
pass the journal entry to rectify the error,



re-
“W”Wﬂfgﬁfﬁéiiéémthé above transactions, show Cash Book and. prepare

(b)

{c)

The

shares of s.10°

eac

Oon
Cal

on 1lst JHIy, 20l L, M and n commence businesgg in partnership,

L puts in Rs.60000 at first but withdraws $.20,000 at the end of
six month, M introduced Rs. 50,000 at first and increises it to
Rs.60,00C at the end of four months but withdraws ps.20,000 at the
end of -eight months. N brings in Rs. 50,000 at first but increases
it by Rs< 40,000 at the end of seven months,

During the year ended 30th June, 2013 they make . a net profit
of R5.45,000., Show how the partners should divide this amount  on the

A, Brand C are partners in a firm sharing profitg and. losses in the
ratio of 3 ; 1 ; 3, They admit D as & partner and the new profits
and losse's ratio °of A, B, C and D 4 & Fd2 2 00a 1100 br'lngs ks, 30,000
as premiui for goodwill, & g

.

Draft the;ﬁournal Entries showing the appropriation ;bf thefprgmium
s ' o

for goodwily,

8+ 7

Directors ;

h share is a5 folinws

application ,
k2, Final £all Re,1

Applications WeEe received for o

as follows sz

Bal

(a)
(b)
(<)
()

of

What are the Steps to be taken by an auditor before commencement

1300 shares [1000 of’category (a) and 300 6f category (b)Y} were
issued atkaa Per share ag fully paid, .

ance Sheet . 10 + 4 4+ 8

Audit fees ; ,
Freight ang Carriage ;

taterest on  Loans ang Debentures ; 5 X4
would you verify the following s ~
Assgets purchased under Hire-Purchase agreement, s
Lease-hold Property ;
Sundry-Creditors for goods supplied ;

5 X 4

Sundry Debtors ;

an audit 9 F 20
7

s,

~N
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DEPARTMENTAL EXAMINATION FOR OFFICERS OF THE
DIRECTORATE OF COMMERCIAL TAXES -

May, 2,(}13
ACCOU N IANCY—(Wlthout Books)

Tine Allowed—3 Howss ~ . g -4 Full Marks—100
% A T N Pdss Marks—50

Answer any ﬁve ‘questions.
i Followmg is the Trial Balance of Mr X as at 31.12.2012, You are reqmred to prepare the Tradmg and

Profit & Loss Account for the year ended 31.12. 2012 and the Balance Sheet on that date after making necessary
adjustmems s _ oe

Purchase - . - Foa N T Auue0 - Sales . .. - 1,00,000
"Sales Ledger Ba&mces 7 30400 - Purchase Ledger Balzmce 24,400
- Retum Joward © ¢ . 2,000 . . - .Discount Recelved i 600 .
-/ﬁlscount Allawed SR TR 000, < Return Outward , - 2400
~ "Building . AL i el o L0 T HAOD
: Deprecmtmn Bt F oy i - ' Suspense Alc S 2,000
- Building = . . .. 12000 . Goods senton coxmgnment 5,000
Incomé. Tax. - . a0 o D000 - Profit on consignment’ A 1,000
. <Wages S 4000, Apprenticeship Premium 2,400
' Sdtages. | - 6000 .+ (For the year ending 31:3.2013)
: -Conmgnment stock e 1200 . - ' Provision for Bad ‘debts’ 2,000
oL @LIZ2012) 0 .. - . Commiission | . 1,600
" ,Stockarade wal -20,000 ' et '
- (1.1:2012) S e
~rade Expenses. - * . 4000 -
“Iisurance ‘ 400
-Cash in hand & at Banl; o +12,600
DepAosxt with M. A " 4000 : . ‘
' 194 600 : o i 1,94,600 .

\M{S ock in Trade on 31 12, 201,2 was valued at Rs 20 000
Stock valued at Rs. 4,000 was destroyea by ﬁre on 25.12. 7012 for which Insurance Company adrmtted ’
~.“claim of Rs. 2,400 only : 4
(i) - Deposxt with Mr. A was. realised together w1th mterest at 10% p.a, for 6 months and deposited the same
* into Fixed Deposit Account thh State Bank of Indla on 1. 10 2012 beanng mterest at 6% p.a., but no
ntry had since been made, - 4
Out of Purchases, goods of. Rs. 4, DOG was’ distnbuted as free sample
(v) ‘Suspense Account represénts a cheque received from Mr. B, a customer in settlement of Rs. 2,400 due
" from him. The cheque was duly deposited and credited by Bank.
(v1) Maintain Provision for Bad debts @ 5% on Lzebtors and Provision for D1scount @ 2% on both Debtors
and credltors ' _ ‘ ; , Sl , : , 6+8+6

Please Turn QOver
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© 2. Kolkdta Roadways Ltd. purchased three trucks costings Rs. 1 ,00; OO() each from. Hindusthan Auto Litd.
~on 1.1.2010, on hire purchase system. The terms were: Payrnent on dchvory Rs, 25,000 for each truck and balance
 of the: principal amount by three equal instalments plus interest at 15% per annum to be paid at the end of each
. year. Kolkota Roadways- Ltd. wmtes off- 25% deprcc;atxou each year on the dummshmc balance method. Kolkata

Ly .Roadways Xid. paid the mstmments c‘ue on 31.12.2010 and 31.12:2011 but could not pay ‘the final instalment.

Hindusthan Auto Ltd. repossessed two tracks adjusting values against the amount due. The repossession was done
- on 1.1.2013 on the. basxs of 40% deprecxatzon on the dmumshmg balance method You are required to—

(@ Wmte up the- ledger accounts in books of Kolkata Roadways Ltd showmg the above transactions upto
1.1.2013 and 1 r .

(b) Show the dlsclosure of the balance arising from the above in the Balance Sheet of Kolkata Roadways
Ltd. as on- 31 12.2012. - 1446

AR B and C were panners in 4 firm M/s CAMIG & Bros. shamng proﬁts and losses ‘in the ratio of
2: 1 i Theu‘ Balance Sheet as at 31 03 2013 is as folioweu—

. " . / : : s . ‘ ] : ) S : "

Ltabzhtzes 1 e Y f Rs S Assets T Rs.

- Fixed Capital’ © A" " 200000 . Fiked Assts - . . 3,00,000
o BT 100000 ‘ .Inyes;mé_nss. T 500000
¢ 180000 - LA 1 L
B B0, “imabe 7 stariindy it _ Currem‘Assets. .
| Curent Accounts A | 40000 . Stk . - _;100000 -
S B l20000 0 Debtorsc - . L. 60,000
A T T S ‘-‘CashaxBank S 150,000
/Unsecured loans - - * - 200000 . . o
“f e w : 660000.;_‘ I .

* On'14. 2013 it is acreed amonv ‘the pattners that BC(P) Ltd a newly formed company with' B and C
A havmo each taken up.100 shares of Rs.-10 each will take over the ﬁrm as a going concern mcludmg goodwdl
but excludmg cash and bank balauces The followmv points ‘are also avreed upon:

“(a) Goodwﬂl will be valued at 3 year s purchase of super proﬁt
(b) The actual profit for the purpose of goodwﬂl valuation wxll be Rs. 1,00, 000
o (c) Normal rate of retum will bé 15% on fixed capital '
_(d) All other asuets and habﬂmes will be taken over at book valjles

o (e) The purchase consadera..xon will be payable parﬂy in shares of Rs 10 each and partly in cash. Paymant
in- cash bemg to meet the reqmrement to d1scharoo & who i3 agreod to retxre

® B and-C are to acqmre equal interest in the new company
{9 E xpenses of liquidation Rs. 40 000 )
~ Prepare necessary Ledger Accounts. , . _ . o 20



4. Frox'ﬁ: the féllowmg information c’alduiafe‘ the zimo_uu_t of .net'-éales,_ net purchases and clééiﬂg étbck’ ’

31-03-2012 31-03-2013
* Rs. : ) Rs.. :

- Debtors - PR SO £ R 26,500 -
Creditors e L , ©o 224000 0 T 16,000
© Bills Payable® © . . ) e 240000 29,000
- Stock'in Trade ‘ g RS e - b - 2.
Bills Receivable D e . 8800 - 7,000 -

Transactions during the year: Discount allowed to customer

-ustomer Rs. 1,000, Disqount allowed by ‘suppliers
Rs. 800, Bills Payable discharged Rs. 35,600, Bills Receivabi¢ Collected Rs, 20,900, Returns inwards Rs. 8,700,
Returns outwards Rs. 4,800, Bad debts Rs, 2,800, Bills Receivable dishonoured Rs: 1,800, cash paid to creditors

Rs. 1,20,000, cash received from debtors Rs. 69,000, cash sales Rs. 40,900, cash pQIChASéé Rs. 1_;03;2(_50, iniform

gross profit 20% on sale. - 7+7+6
5. What is meant. by VeﬁﬁcatiOx;ﬁ of asset‘é?’vVhat _ére the salient points to be ke‘pt'_'in‘ i}iéw‘ﬁvhilé Ve rifying -
closing stock, TP LR S S st o Do ot o e S 8+12
6. “Anauditor.is nota valuer”; “An auditor is intifmately cgjnnécted_with‘v}ii‘ues.?’ééHéw'wéﬁld‘ you reconcile
thesetWostat¢mentS?:‘ S S e g L . ' 20
7. “Write shott notes on: o B oehg o pa A SR 5x4.

(2) Management Audit "
" (b) Social Audit
() Periodical Audit
{(d) Continuous Audit
8. State the procedure of '\'rdu'chiz;g Sales Day Book. What are the si}eci;ll points to which an”eiuditor’s_ﬁdﬂd
pay his attention while vouching this book?" ' ' T Iw 20

i T P




L

DEPARTMENTAL EXAMINATION FOR OFFICERS OF THE
DIRECTORATE OF COMMERCIAL TAXES

November, 2012
ACCOUNTANCY (Without Books)

Time Allowed—3 Hours Full Marks—100
Pass Marks—50

Answer any five questions.

Mr. Dasgupta, a trader has extracted the following Trial Balance from his books as on 31st March, 2012:
Trial Balance as on 31.3.2012

Dy Cr.
Rs. Rs.

Opening Stock 30,000  Sales : 550,000
Purchases : 400,000  Sundry Creditors 50,000
Sundry Debtors 150,000 Capital 150,000
Cash in hand- - 4,000
Cash at Bank 8,000
Rent, Rates and Taxes 3,000
Insurance Premium 9,000
Salaries . 42,000
Carriage Outwards 21,000
Carriage Inwards .3,000
Claim Recoverable 5,000
Advertisement Suspense 9,000
Furniture and Fittings 23,000
Deposit with Suppliers 6,000
Office Equipments 10,000
Bills Receivable 6,000
Bad Debts - 4,000
Electricity Expenses 2,000

750,000 . 750,000

-

Additional Information:

(i) The purchase invoice of Rs. 15,000 received from a supplier has not been entered through oversight.

(i1) The claim recoverable has been settled with the insurance company for Rs. 2,000.

(iii) 59% of the advertising suspense is to be written-off this year.

(iv)’ Depreciation is to be provided on straight-line method on furniture and fittings {original cost
Rs. 30,000) and office equipments (original cost Rs. 15,000) at 5% per annum.

(v) Goods costing Rs. 5,000 were dispatched on 29th March, 2012. The sale, however, took place on
2nd April 2012, when an invoice of Rs. 7,500 was sent to the customer.

Please Turn Over
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(vi) Insurance premium has been paid up to 30th June, 2012.

(vii) The deposit with suppliers was made on 1st October, 2011, and it carried interest at 12% per
annum.

(viii) Two bills receivable from customers for Rs. 700 and Rs. 1,300 were dishonoured on 30th March,
2012, )

(ix) It appeared that doubtful debts amounted to Rs. 3,400.
(x) Physical stock of goods in hand on 31st March, 2012, at cost was Rs, 100,000,

Prepare Trading Account, Profit & Loss Account for the year ended 31st March, 2012 and a Balance
Sheet as on that date, 20

2. A limited company invited applications for 2,000 shares of Rs. 10 each at a premium of Rs. 2 per share
payable as follows:

On application Rs. 2

On allotment Rs. 5 (Including premium)
On first call Rs. 3

On final call Rs. 2

Applications were received for 3000 shares and allotment was made pro rata to the applicants at 2,400
shares. Money overpaid on application was employed on account of sums due on allotment,

Ajoy, to whom 50 shares were allotted, failed to pay the allotment money and on his subsequent failure
to pay the first call his shares were forfeited. Bijoy, the holder of 60 shares failed to pay the two caHs,
and his shares were also forfeited after making the final call.

Of the shares forfeited, 80 shares were sold to Sanjoy as fully paid for Rs. 9 per shares, the whole of
Ajoy’s shares being included.

Show journal, cash book entries and the liability side of the Balance Sheet. 6+10+4

3. Mr Bose desires you to prepare accounts for the year ended 31st March, 2011. No books have been
kept but the following facts are ascertained:
(1) The bank pass book showed receipts during the year of Rs. 60,100 and withdrawals of Rs. 59,250,

(i) Rs. 5,000 had been placed on deposit account on 31st December, 2009 at 8% per annum and
withdrawn with interest on 30th June, 2010. ‘

(iii) Rs. 10;000, 3%% National Defence Certificate (interest due dates 31st March and 30th September
each yéar) had been purchased on 1st April, 2010. Interest was collected on due dates.

(iv) The foi’egoing transactions and all payments for business purchases were passed through the
bank account. The takings were banked after meeting business expenses Rs. 3,500 and peisonal
expenses of Rs. 4,000.

(v) The assets and liabilities on 31st March, 2011 were;

Stock Rs. 5,500; Book debts Rs. 5,750; Bank balance Rs. 1,600; Free hold premises Rs. 10,000
and Trade creditors Rs. 2,000.

(vi) On Ist April, 2010 the stock and book debts were Rs. 5,000 and Rs. 5,250 respectively and

creditors of Rs. 1,000,

From the above information, Mr. Bose fequests you to help him prepare his Trading, Profit and Loss
Account for the year ended 31st March, 2011 and a Balance Sheet as on that date. 74845
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P, Q and R are partners sharing profits and losses in the ratio 5 : 3 - 2. Due to illness, Q wanted to retire
from the firm on 31.3.2010 and admit his son N in his place

Balance Sheet of P, Q and R as at 31.3.2010

Liabilities Rs. Assets Rs.
Capital accounts: - Goodwill 30,000 -

P 40,000 Furniture 20,000

Q 60,000 Sundry debtors 50,000

R 30,000 130,000 ,Stoc_k’in«trade . 50,000
Reserve 50,000 Bank balance ’ 50,000
Sundry creditors 20,000

200,000 ' | 206,000

On retireinent of Q assets were revalued: Goodwill Rs. 50,000, Furniture Rs. 10,000 and Stock-in-trade

Rs. 30,000. 50% of the amount due to Q was paid off in cash and the balance was retained in the firm as
capital of N. ‘ ‘ ’ ,

On admission of the new partoer, goodwill has been written off.,\
&
R is paid off his extra balance to make capital proportionate.

Pass necessary jornal entries and prepare balance sheet of P, R and N as on 1.4.2010. Show necessary
workings, 7+3+10

(2) “An auditor of a limited company is not responsible for detected errors or frauds in a Balance Sheet
where thiere is nothing to excite his suspicion”.—Comment on the statement.

(b) Can the auditor prevent occurrence of errors and frauds? 1248

(a) “Evaluation of Internal Control System is quite important”.—Discuss.

(b) Describe a system for internal check suitable for wage payment in a large manufacturing
concern. 10+10

Distinguish between: )

(a) Compliance procedure and substantive procedure;

(b) Reser\yeﬁ and Reserve fund: ’ ‘

(c) Verification of asset and valuation of asset. o ~ 64747

How would you vouch the following outstanding liabilities?

(a) Audit fee; :

(b) Commission payable to a travelling agent;

(c) Wages and salaries. 6+747
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DEPARTMENTAL EXAMINATION FOR OFFICERS OF
THE DIRECTORATE OF COMMERCIAL TAXES
MAY 2012
ACCOUNTANCY (Without Books)
Time Allowed : 3 Hours Full Marks : 100

Pass Marks 50

’

Answer any five questions.

The following is Trial Balance has been extracted from the books of Mr. A. Rath as on 31,3.2011
Trial Balance as on 31.3.2011

Dr. cr.
Rs. Rs.

Purchases - 680,000 Sales 8,38,200
Sundry Debtors 96,000 Capita Account 1,97,000
Drawings 36,000 Sundries Creditors 1,14,000
Bad Debts 2,000 Outstanding Salary ' 2,500
Furniture and Fixtures } 81,000 Sale of Old Papers 1,500
Dffice Equipments 54,000 Bank Overdraft (SBI) 60,000
salaries 24,000 :
Advanced Salary 1,500
Carriage Inward 6,500
viiscellaneous Expenses 12,000
lravelling Expenses 6,500
stationery & Printing . 1000
Rent 18,000
zlectricity & Telephone 6,800
Zash in hand j 5,900
“ash.at Bank (UCO) 53,000
stock (1.4.2010) : © 50,000
Repairs 7,500
viotor Car : 56,000
dDepreciation: o :
Turniture 9,0‘00
Office Equipment 6,000 15,000

L( 12,13,200 b - 12,13,200
\dditional Information: =

(i)  Salesinclude Rs. 60,000 towards goods sold for cash on account of a joint venture with Mr. Chaki who incurred
Rs. 800 as forwarding expenses. The joint venture earned a profit of Rs. 15,000 to which Mr. Chaki is entitled to
60%.

(i1) - Motor car account represents an old motor car which was replaced on 1.4.2010 by a new motor car costing Rs.
120,000 with an additional cash payment of Rs. 40,000 lying debited to Purchase Account.

i) SBI has allowed an overdraft limit against hypothecation of stocks keeping a margin of 20%. The present balance
is the maximum as permitted by the Bank.

1v)  Sundry Debtors include Rs. 4,000 as due from Mr. Darik and Sundry Creditors include Rs. 7,000 as payable to

him.
(v)  On 313.2011 outstanding rent amounted to Rs. 6,000 and you are informed that 50% of the total rent is
attributable towards Rath’s residence. . .
vi)  Depreciation to be provided on motor car @ 20% (excluding sold item)
Ar. Rath requests you to prepare 2 Trading and Profit & Loss Account for the year ended 31.3.2011 and a Balance Sheet
s on that date. 24

P
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A, B and C were partners sharing profits in the ratio of 2:1:1. They closed their books on 31 * December each year. A died ™

oth

on 28" February, 2010 when their balance sheet was as follows:
Liabilities Rs. Assets Rs.
Creditors 3,790 Cash 20,000
Joint life Policy Reserve 3,600 Sundry debtors 3,900
Profit for 2 months 3,110 Loanto A 4,000
{before interest and salaries) Joint life Policy 3,600
Capital accounts:
A 10,000
B 6,000
L 5,000 21,000
31,500 31,500

According to the partnership deed: |
(2) Interest on capital was allowed @ 6% p.a.
(b) A and B were entitled to salaries at Rs. 300 and Rs. 250 per month respectively.

(¢) Inevent of death of a partner goodwill was to be valued at 2 years® purchase of the average net profits of 3
completed years preceding the death. The profit for the years 2007, 2008 and 2009 were Rs. 5,500, Rs. 4,800 and
Rs. 6,500 respectively. ' i
The firm had taken a joint life policy (with profit policy) of Rs. 10,000. The insurance company admitted a claim of Rs.
12,600 including bonus. A’s share was paid to his executors. B and C continued the business.
Prepare Partners’ Capital Accounts and Balance Sheet of B and C as on 28.2.2010. 15+5

On 1.10.2010 Mr. Das of Mumbai sent on consignment to Mr. Ghosh of Kolkata 100 boxes of goods costing Rs. 1,200
each-and incurred Rs. 4,600 as freight, Rs. 300 as carriage and Rs. 600 as insurance in consigning the goods.

Mr. Ghosh accepted a bill on 12.10.2010 at 3 months for 60% of the normal selling price of goods received and Mr. Das
discounted the bill on'15.11.2010 at a discount of 2% p.a. the normal selling price was cost plus 45%. v
Mr. Ghosh had incurred Rs. 1,500 as unloading charges; Rs. 700 as godown rent and Rs. 1,600 as selling expenses. He
was entitled to a commission @ 6% on normal selling price plus 20% of any surplus over and above the normal selling
price. -

He reported that %ms of the goods received had been sold for Rs. 116,400 and 10 boxes of goods were damaged on
account of bad packing which would be sold only for Rs. 725 per box. It was found that 10 boxes of goods were still-in-
transit on 31.12.2010 when the accounts of the consignor were closed. The amount due to Mr. Das was remitted by a
bank draft. _

Prepare necessary accounts in the books of Mr. das. ; 20

X Ltd. which sells a product on hire-purchase terms, has the following transactions for the year to December 31, 201 1.
The gross profit is 25% on selling price:

2011 N , . Rs
Jan. 1 Stock out on hire at hire-purchase price = 40,00(
Stock in hand (in the shop) j - : 5,000
Instalments due (customers still paying) 3,00(
Dec. 31 Stock out on hire at hire-purchase price 46,001
Stock in hand (in the shop) 7,001
Instalments due 5,00
) Cash received in instalments during the year ‘ 80,001
Pass the necessary accounts to find out grdss profit of x. Ltd. for the year to Decembe;i 31,2011, 20

(a) What is Test checking? What are the factors that should be considered by an auditor before depending on test
checkirig? ) i ’

(b) Explain the concept of Audit Evidence. Discuss the different types of such evidences. 10+10

contd...p/3
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(1) “An auditor is not a valuer”; “An auditor is intimately connected with values.” — How would you reconcile these

two statements?
{b) How would you verify assets purchased under Hire-purchase agreerment.

7.  Distinguish between:
(3) Internal Control and Internal Audit;
(b) Statutory Audit and non-statutory Audit;
(c) Revenue Reserve and Capital Reserve.

): 8. Write short notes on: (any four)
(a) Cash Transaction Audit;
(b) Balance Sheet audit;
(¢) Qualified audit report;
(d) Auditing-in-depth; /
(e) Capitalisation of Reserve. 5x4

31
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DEPARIMENTAL EXAMINATION FOR OFFICERS OF THE
DIRECTORATE OF COMMERCIAL TAXES

HNovember,2011
ACCOUNTANCY (Without Books)

Time Allowed : 3 Hours Full Marks
‘ Pass Marks

100 .
50

an 48

Answer any five questions.

1. Following is the Trisl Balance of a trader as on 31st December,

2010 :

Debit belances Credit balances
Stock (1.1.10) 45,000 ~ sales 3,25,000
Purchases ’ .2,40,000 Capital 1,30,000
Wages _ 10,000 .Creditors - 38,000
Salaries 15,000 | Purchases Return 3,000 .
Discount' Allowed 5,000 ~ Discount Received 2,500

‘*  Rent & Rates : .. 2,000  Provision for :
Trade Expenses " 46,000  Doubtful Debts R
Sales Return 1,000 s
Furniture 18,000
Buildings 35,000
Drawings 10,000
Cash at Bank 40,000 :
Debtors 45,000 '

Bills Receivable 10,000
Cash in hand 10,000
' 5,00,000 5,090,000

Pre are?'i‘rading and Profit & - Loss Account for the year ended on
31 a}% December, 2010 and e Balance Sheet as on that date after taking
into account the following adjustments T

(a) Stock on 31.12.10 at market value - Rs.42,000(Cost- Rs.40,000).
(b) A credit sale of Rs.5000 has not been recorded in the books.

(¢} Rs.1200 received from a debtor whose balance had been written
off =8 bad, was recorded as cash sale.

(6) Goods {(cost price - Rs.1000; minimim sale price Rs.1200) was
consigned to an agent. But those remain s5till unsold at the
year—end. :

The trader received Rs.18,000 from Mr. X in respect of Joint
business with him. The sum received stood credited to Sundry
Creditors. It is noted that a sum of Rs.6000 is due to the
tyader as his share of profit from the joifit business.

(£} Bills Receivable included a dishonoured bdill of Rs,A000 and
Debtors included an emount of Rs,.6000 in respect of an insolvent

ustomer whose estate is expected to reeslize only 50 psise in

I
W
Fness’

R
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Frovide repreciation on 811 fixed asgets at 0% p.s. and slss
create a provision for doubtful debts of unknewn nature gt 5%
on debtors, 6+8+6

Kolkata Transport Co. purchased four cars at R8.14,000 each
from Bengal Auto Ltd. on.ist January, 2009 on hire-purchase
system. The hire-purchase price for all the four cars was
Rs.60,000, to be paid Rs.15,000 dowh and three instalments of
Rs.15,000 each at the end of each year. Interest is charged at
%tﬁgg.» Buyer depreciates the cars at 10% p-a. on straight line
e % :

After having paid down payment and first instalment, the Kolkata-
Transport Co. -could not pay the second instalment and Bengal
Auto Ltd. took possession of three cars at an agreed value to be
calculated after depreciating the cars at 20% p.a. on written
down valie method. One car was left with Kolkata Trensport Co.

Then Bengal Auto Ltd., after spending Rs.1500 on reconditioning
gi‘ §gaﬂg§rs, sold away all the three cars to Rental Ltd., for
S‘. ¥ £ » ' ) ’

Show the necessary ledger asccounts in the books of both buyer
and seller. ' : 12+8

X and Y are equal partners. X, by dgreement, retires and his
son Z joins the firm on the basis of Y3rd share of profits or
losses with effect from 1st October, 2011. The balances in the

books on 30th September, 2011 were - Dr. : Cr.

S rsousis (Rsl) " (Rs.)
Goodwill 10,000 :
Fixed Asgets(at cost) = . 1,20,000
Current Assets : o
Stock : 60,000
Debtors 40,000
Bank Balance ” 8,000 -
Creditors . 20,000
Provision for Depreciation : ' 12,000
Capitél Accounts’ ¢ s

X , 1,04,000

¥ : | 1,02,000

- 2,358,000 2,38,000

Goodwill and Fixed Assets are agreed to be valued at Rs.30,000 T -
and Rs.1,40,000 respectively. Stock and Debtors are slso revalued
for the change in the constitution of the firm and agreed at
Rs.59,000 and Rs.38,000 respactively. All such assets are to be
written up in the books of *he firm accordingly before sdmission
of Z as a partner. Sufficient money 15 to be introduced so as to
enable X to be paid off and leave Rs.5000 cash at Bank. Y and Z
are to provide such sum s¢ s to make their capitals proportionate
to thelir share of profits. X agrees to contribute from his capitel,
two~third of the amount as gift—that Z has to provide.

Assuming the arrangement was carried out, show the required journal
entries and prepare the Balsnce Sheet of the firm after reconstitu—
tion. . 1545

»

contd. .p.3.



.

Y& Lid.  invited epplicsations for 10,000 equity shsres of
HBs. 10 each at 2 premium of Rs. 5 per share payable as follows

On Application -~ Rs.3 per share;
- On Allotpent = Rs.8 per share (including premium);
On First Call = Rs.2 per share;
On Pinal Cdll - Rs.2 par share.

Applications were received for 18,000 shares and allotment was
made on applications for 15,000 shares at the rate-of two shares  ——
Tor every three applied for. Mr. Ray failed to pay the allotment ?
money for 40 shares allotted toc him and these shares were for-
feited when he failed to pay the first call money. Mr. Detta
failed to pay the calls in respect of 120 shares allotted to him
end these shares were forfeited sfter the final call.

Of the shares forfeited as above, 100 shares were re-issued to

- Guha as fully paid up on payment of Rs.8 per share (the whole
of Mr. Ray's share being incliuded),

Show the necessary journal entries in the books of the cogzg&ny

o

to record the above transactions.

(2) What do you understand by vouching of transactions ? State

its purposes and objectives.

(b) How would you vouch the following in course of an sudit ?

" (1) Recovery of Bad Debts (ii) Sale of Investments. 10+10
'Verification of stock is a difficult proposition and is not ‘
free from controversy' - Examine the statement from the viewpoint' -

of an suditor with reference to relevant legel décisions in this
regard. : 20

Distinguish between :

(a) Continuous Audit and Periodical Audit;
(b) Reserves and Provisions;
(c) Audit end Investigation of Accounts. T+6+7

Write short notes on : (any four)

(a) HManipulation of Accounts;
(b) Routine Checking;

: (c) Teeming and Lading process of fraud; il
(@) window—dressing of Balance Sheet; - L e

(e) Contingent Assetsg
(£) Avditing-in-depth. : S5xk
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ACCQUNTARCY (Without Booke) |

Time Allowed : 3 Hours

l.:

Answer any five qusstions.

Pall Marké
Pass Marks
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A small trader has not kept proper books of accounts. From the

cember, 2010,

prepare & Trading and Profit and lose Account for the year ended on

the abové date and a Balance Sheet as on that date ¢

Assats ands Liabilities,

Zs at

lst Jamnarygx zqw
Fixed Assets 15,000
Sundry Debtors 7
Stovk~in-trade 7
Sundry Creditors . 10,400
cash at pank , 4, 00@
Bumnary of cash pook ‘ ‘

: » 25 B,
Received frem debtors - ;92,000
Drastings #wz«” - 3 8, 600
addition to fived assets ¢ 3, 0oQ
Paid to ereditors S 57,400
salaries paid o 5, 000
Sunéry eXpenses paid o

Other information

23 }.G@

3ist D

As at
ecember, 2010
Reo :

16, 000

13,000

10, 000
?

16, 000

{a) cash purchases during"ft&w year k. 12,500 which represent 20%

of total purchages.

(b) Total sales during the year Is. 3,02, 000,

('tz»;) Rate of gross profit - 1/3:;@1 o oOst.

J -
20

The account sales received from the agent disclosed that the total
sales effected by bim during 2010-11 amounted e ks 8, 00, 000, .This

included . 6,25, 000 for sales mids at invoice price
plus 25% and the balance at 1% above the inve

curred expenses to the tune of B 10, 05Q, out of which & sum of

ks 3,600 L5 recurying in nature. Porwarding expenses of the. GO~

which is cost
ice price. He in-

signor totalled . 4800, The agent had remitted the balance dus from

Epenses, 6% commission
on gross szlss, bad debts B, 2000 and bills accepted by him for

him through pasnk Draft aftver deducting the
Rs. 25, 000,

The value of wasold goods atc ariglonal

[
Ao N
on 3lst March, 2011 amownted 8o B 1, 06, 060,

You are reguired to prepire the Ceasjgnment hcoount and the Agent

Account in the books of Consiconor,

iving with the agent as

1545
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¥ amd ¥ are in paptnership sharing proflis and lossgs

in the ratle of 2:1. They aduit % into the fiom, 2 ;payiiﬂfj
a premjum of ks, 16, 000 for 1/6th share of profits; as bete
ween themselves X and Y agree to “Shapre future profits ors
losses egually.

Show the journal entries in the bocks of ¢he £izm s.uawmg
appropriation of premium money brought in by Z.

(b} 2 and B are two partners sharing profits and losses in
:  the ratio 6f 3:2, On 31.12,2010 their capital sccounts
stood at k.55,000 and ks 45, 000 after distribution of net
profit of k. 15,000 and due consideration of drawings OF
partners £or R, 6000 and k. 4000 respectively, After closing
the podks following discrepancies were discnvered

1) 2n item of the inventory was valued at 2&64 400 but had
a realissble value of R £150.

1i) BRw. 3000 paid for insurance prenium for the year ending on A
31st March, 2011 had been debited to ;mei‘ﬁ* and Loss
Aooount.

43i) Interest om capitdl at 5% on E}dﬁ'txuﬁﬁ'@' capital as at
A the beginning of the yvear and interest on . .drawings of

partners at 8% p.2. were lefi out of consideration.

Ascertain the correct amount of net profit of the firm
and re-distribute the net profit by preparing a profit
and Loss Appropriation Accouwnt and datamina the balance
of yartners' capital Accounts. 6+14

The summarized palance sheet of Bemgal I.q.,mited on Blﬁ‘h March, 2011
wag as undersy

Liabilities Amount Assets ‘ kﬁ@ﬁﬂt

. ; : . Freehold property 30, 00,000
BEquity shares  25,00,000 Other Fixed Assets 20, 00, 000
of Rs. 10 each L '
8% Redeemible 16,00,000 Curgrent Aseets 30, 00,000,
preference (including Casgh at \
shapes of Banlk)
R, 100 each _
Géneral Reserve 10, 00;000
profit and 20, 08, GO0
Loss Account L A
6% Debentures 5,00, 000
cdrrent 10, 00, 000
Liabilitdes

| 80,00, 000 80, 00, 000

St e
B

contd. . o0 p/3
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The directors decided to :

@

{a) pay cash devidend of 10% to the existing sharsholders:
{b) redesem the pﬁéﬁem&ca shares of ks 100 each &t & premium
of B%:

{(¢) repay debentures at a premiuwn of 10%;

(d) make & benus lesue Lo the eguity shareholders of two
: k. 10 shares for every £ive B 10 ghares held in oxder to
capitalise part of ¢he wndistributed profits; and

4(¢a) give existing sharsholders the option to buy three k10
shaxres at R 15 per ghave for every f£ive shares held prior
te¢ the bonus distributicn. '

The appropriate resolutioms having been passed, the above tran-
sactions were Guly eompleted and all the eguity ghare holders

had exexcised the option for buying fresh eguity shares, You are
required to zhows : : Lo

Ed

i) the appropriate journal entries to record the above
transactions in the books ef the company: and
'41) the palance Sheet as it would appsar in the books
after completion of the above transactions. 3 6
(] Wnat lg meéant By a system of 5thﬁLcheck'? ¥hat are
ite objectives? How doss internal-check Aiffer from in-
| ternal audlit? ‘ '

(/bf) Suggest a suitable :éystam‘ of internal check with regard to
cash sales of & bisiness concern. ; 1248

‘How would you ¥epifiy a.scehadule of debtors extracted fxom the
ledger accounts gnd-decertain” the adequacy of reserves for bad
and doubtful debts? What is the nature and extent of the audi-
tor's duties im relation thereto? ‘ - 1248

Di stinguish babween g'

/(6,‘) Statutory aAuwdit and Nou-statutory Awdit;
)} Verification and ¥Yalvation of Assebts; .
\/(g.)/ Routine Cheaking and voushing. - T+7+6

Write short motes on : (Any four) 6
/é) Audit Mote Books |
JSBY) Periedical audit; s

} Test Checkings
{43 Errors in Accouuts;
/Ae) contingent Liabilities;
/ £) Investigation of Accounta. 5x4

P

SEETLR T
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HALE-YEARLY DEPARTMENTAL EXAMINATION FOR OFFICERS OFTHE DIRECTORATE OF
COMMERCIAL TAXES
May, 2019
ACCOUNTANCY- (WITHOUT BOOKS)
Time Allowed: 3 Hours Full Marks: 100
Pass Marks: 50

Answer any five questions :-

//€T/A and B are equal partners in a firm. Mr. C is admitted in
the firm and he brings k.5,000 as capital. The old partners
decided to alter the value of assets and liabilities accor-
ding to current valuation but that would not be recorded
germanently in the books. The new P/L ratio will be 4:k:1,

he balance sheet at the time of admission was as follows -

Liabilities Bs. Assets Rs.
Creditors 6,000 Bank 2,000
Capital A/cs-A -~ 12,000 Stock 5,000

B - 8,000 Debtors 9,000

Furniture 10,000

26,000 26,000

The following revaluation of assets and liabilities are to
be made s-

~Furniture B.9,000, Tebtors k.8,500, Stock k.6,000,
~ Creditors Rks.6,400.

Prepare Memorandum Revaluation A/c, Partners' Capital A/cs
and a revised Balance Sheet, 20

//2; Wadekar of Bombay rent 1000 tons of sugar invoiced at a cost
price of k.2,000 per ton to Pele of Washington on consignment
basis. Pele would receive 10% on gross sale proceeds, Wadekar
paid B.50,000 for freight and K.20,000 for insurance. Pele
sent an account sale showing sale of goods at $§ 275 per ton.
Dock charges $ 5,000 and godown rent $ 3,000 were paid by
Pele. A bank draft for $ 2,39,500 was enclosed with the
Account sale for the balance due to Wadekar. Wadekar got
B. 21,16,300 only according to the prevailing rate of exchange
on the date of encashment of the draft.

Show necessary accounts in the books of Wadekar particularly
consignment A/c and Pele A/c.

Gross Sale proceeds ex?enses and commission are to be -
converted into rupees at $ 093334 = B.100. Show also two

columns in each side of Pele A/c showing separately $ amount
and k. amount, 20

P. TI O.
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3. Prepare a Trial Balance, a Trading and Profit & Loss Account for
the year ended 31.12.2018 and a Balance Sheet also as on 31.12.18
from the following balances in the ledger accounts :-

ks,
Capital account ¥Y ] 1, 00,000
__Cash in hand gy . 1,200
__Purchase < 1,20,000
~ Bills payable ot 22,000
__S/Creditors ¢ 24,000 _
Sales < 2,000,000
~Dpening Btoole N " i 35,000
Bad debt reserve g 1,200
¢ Debtors ¢ ' 5 50,000
< Plant & Machinery ys 60,000
Furniture o : 15,000
Bills receivable %° ) 20,000
_+ Rent & Taxes 5 10,000
Wages 16,000
e Salaries ¢ 20,000

The following adjustments are also to be made :-

ifﬁ Closing Stock k.40,000 ; -
b) Rent and taxes outstanding k.2,000 ;
~(c) Wages Rks.3,000, outstanding ;
d) Salaries outstanding Rk.4,000 ;
e) Depreciation on plant & machinery 5h,
furniture & fixture 10% ;
(£) Bad debt 2%2% on Debtors. 20

4, Mr. Rabi Kumar commenced business on 1.1.2017 with capital
Bs.20,000. He maintained his books in the Single Entry System.
On 31.12.2017 his books of accounts showed the following position :-

Plant k.15,000, Stock in trade k.12,000, Creditors k.7,500,
Debtors k.13,500, Cash at bank k.3,000. He drew from his business
at the rate of B.225 at the end of each month. On 1st July, 2017
he introduced a further capital of ks.6,000.

Prepare a Profit & Loss statement for the year ended 31.12,17
and also prepare a statement of Affairs as on that date after
taking into account the following information :-

(a) 742% of Sundry Debtors proved to be bad:;
(b) Plant depreciation @ 10% ;
(¢) Provision for deubtful debt on debtors should be made!
at 21/2% ° 9.0

5. (a) State the meaning of Teeming and Lading Method of misappro-
priation of cash. s 10

(b) How would you verify the stock-in-trade and Balance with Baﬁi ?

10
v~ 6. Write notes on :-
(a) Internal Checking System ;
(b) Vouching 3
éc Routine Checking 3}
d) Internal Audit. 5 x 4
7. (a) How would you check the Sundry Debtors' Lists ? 10
(b) How would you verify bad debt ? 10
_ 8. (a) What are the documents to be verified for cash sales ? . 10

(b) Mention the documents to be verified for payment of wages. 10

§§588588888888
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HALF-YZARLY DEPARTMENTAL EXAMINATION FOR OFFICERS OFTHE DIRECTORATE OF
COMMERCIAL TAXES
November, 2019
- PV ACCOUNTANCY- (WITHOUT BOOKS)
’ Full Marks: 100
Pass Marks: 50

Answer any five nquestions :i-

-

s:..a.-;;z}’{ fac‘)_es not keep complete records of his businesas., His
T n £ Affairs as on 1.4.2017 L8 given below :-

Liabi ities k. Assets -
5/ creditors 16,500
e ' Cash 7,450
Cutstadin expenses 3,500 S/devtors 29,350
=ha 59,000 Stock 30, 300
Furniture 6,900
70,000 7,000
=Emm=ox EmE=s=
C 1.3
Cn 31.3.2018 kis assets and liabilities were as follows :i-
Liabilities Bs. Assets k.
S, E:‘fd‘.tors 18,600 Cash 6,580
Jutstanding expenses 4,300 s/debtors 36,900
stock 40,320
Furniture 9,000
Prepeid rent LOO

During the year till 31.3.2018 ne withdrew %.15,000/- and goods
were witnérawn valued %x.600/- for personal use. On 1.10.2017
nousencld furpiture valusd k.2,100 was transferred to nis
business. Depreciation on furniture was to be made © 10% p.a.,
provisiocn for bad debt on sundry debtors @ 5% was to be made.
Allow inteErest on capital wnlich was in the beginning 0@ 5X.

Ascer-ain profit or loss for the year ended 31.3.2018 and
repere 2 Sratezent of Affairs as on 31.3.2018. 2

')

- i~ oar ers in the ratio of 5 _: : 2. They have_a
<. '}L‘Ef‘:“:o; ;E,ig;rg?et:e face value of & 2.08,000. Oon %1.12.2017

B

t _rrender value of policy was k.40,000. On this date Mr. B
_:'f.ie_a_,em Balance Sheet as on this date was as follows :-

Liapiiities k. Assets Rs.
P —
g/ creditc 53,000 Fixed Assets 2,50,000
3’_:'53&;;“;: expenses 7:000 Stock 1."198,888
~ve 30’000 | Book Debt 90,000
:Efe?;; Ajecs - i Cash at Bank 0,0
S A 2,00,000 |
B 1,00,000
(= 80,000
IR
n 4,790,958

tpe cate of retirement - Goodwill was velued fof
y ;,Gx. fixed assats were valued for fs.3,00,000, stock was
"I.l\"d for B.1 ,30,000.
: t by A and C, in such
S At i BEga®proportionate’ to their
¢it-snaring ratic wnich was t0 ve 3 : 2. Goodwill a/c
-ot be raised but it should be peassed in accountiy

ife policy is to be recopded at its surrender value. |
;)s:.;y journals anc pregafe the new Balsnce Shegh &8
- - ‘i )

X

Al .
%ﬁ"f:. 3
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td. issued 20,000 equity shares
= °AIL'°L:2 pet share ' payable .{ fOllmorx...‘1° €ach at a pramium
on appiication w.5, on allotment B,5 (4
on cal. .2 ( "Clmlng p“-i\.).

Application were received for 24,000 ap

wzge {ssued to applicants for 4,000 .h.:::l..nld,.::;:rl of regret
allotted tO all otner applicants, Mr, A, the hold.“. \-:r.
snares failed to pay the allotment money, r of 150

On hi
failure tc pay the call money the shares were t:r;:?::g?ont

Show tl.e journals and also a cash book in the boocks of A. Ltd.

4. A & B Co. nas tnree ledgers, viz, a Debtors' Ledger, a Creditors'
Ledger and a Nominal Ledger wnich are all kept on self-balancing
system., Prepare Nominal Ledger AMJjustment A/cs in the Debtors'
Ledger and in the Creditors' Ledger and also Debtors' Ledger
Adjustment s/c and Creditors' Ledger Adjustment e/c in the
Nominal Ledger. The following information are avelilablei-

1st Jenuary, 2017 : Balance of Sundry Debtors B.16,000
Balance of Sundry Creditors %.18,500

318t January, 2017 : Credit purchases k. 4,500
Credit sales k. 9,800
Cash received from Debtors k. 7,800
Discount allowed to them fs. 200

Paid to creditors k. 9,875
Discount allowed by them K. 325
Accepted Bills payable k. 1,500
Received Bills receivable k. 3,000
Return Inward Ps. 875
Return Outward Rs. 600

Rebates allowed to Debtors R 275
Rebates allowed to Credirors . 150
Bad cdebt [ 450
Bills receivable dishonoured fs. 375 20

nan auditor is an watch dog, not & blood-hound” - explain with
reference to the specific case law. 2

Write notes on - cabﬁ
gf) Audit Working Papers R
) Audit Files”
o) statutory audit
meiit note book. y 5 x &

@ {Jé{ﬁistinguish between Internal Audit System and ﬁternnlf{dﬂq‘n
/ . .
2 -

Checking System.
Mention the points to be eonsidered for checking credit

purchases. T 10 + 10
Q (a) Mention the points to De verified for suppression of cash
receipts. (533
(py Wnat is meant by independence of auditor 7 10 + 10

SEELIESE55E65586



HALF-YEARLY DEPARTMENTAL EXAMINATI (1 rOR OFFICERS OF THE
DIRECTORATE OF COMMEC AL TAKES
Nowventher, 2o

ACCOUNTAMCY AW im0 o %)
Thme Allowed: 4 Hours Full Marks:
Pass Marks:
Answer mny five Questions

T 2Dg£iﬂﬂd;’ﬂﬂz 8ent goods on eoncignment basls to N of Bombay
rcfikg s 5,000, Tha involece price was made sn as To show a
E 4 zqﬂD w33¥3% on enst, A naid fnr carrlace B, 300 apd frelpht
nﬂl U, Whiile In trapsit coods eosting & 5,000 was drstroyed
ant full claim was admitted by Insurance Company. Tn

mbay B
paid %.240 as carriage and godown rent B 630. B sold Eﬁa af the

goods recaived. B sent a cheque to A for the sale profends sfter
deducting the expenses incurred by him and the comnission due to
him @ 5% ordinary comission eand 242% delcredere comuission.

Prepares a Consignment afc ang B's afc in tha bocks of A. 20

A Lid. purchased machinery from B Ltd. on hire-wurchase agreement
on 1.1.2019. It was decided that K.15,000 was to be paid cn
signing the agreement and an amount of K.15,000 was to be paic
annually for three years. The cash price of the machinery was
.52,300 and the rate of intersst was 10% p.a, Give only Journal
entries in the books of A Ltd, assuming that A Ltd. charged
depreciation @ 10% p.a. under reduclng balance methoc.

Bhow also
the neceasary worklngs.

20

3. S and T are partners sharing profit 2na lozses in the retio of

5 ; 2. They took A into partnership on 1.1.2071% on the {ollowing
conditions -

(1) That A shall pe; BW.50,000 as his capital for Yith snare
in the firm and k,21,000 for goodwlll. The nld partners

agree to withdraw half of tne amcunt of goodwil® brought
in by A.

(11) That tne value of land and builcing be appreciated by
10% and the value of furpnlture ard fixtures be reduced
by 5% and plant and machinery be reduced by 10%.

(111) That a proviczion for doubtful debt be cr=ated @ 2¥2%
on bills receivables amd 54 on surdry debtors,

(iv) That ®,1,000 included in the sundry creditors be written
back as the amount to that axtent 1s not golng to be
claimed by the party concerned.

{\r] That o prmrlsion should be macde Ior contingent 1131-‘111-,_-?
for K.1,000.

The old Balance gheet of the fira as on st DEC‘.EIILbET, 218
was as follows =

Liabilities B. Assets B,
. Land & Buildi
tal A/CS nga 1,00,000
capi Bh ag o Plant & Machinery 45,000
5 - k.BU, r Furniture & Fixturea 15,000
T - 5,600,309 1,40,0d Stock 9,000
i = 5G|0"JO hmrﬁ ZD,DDQ
Creditor Bills Receivables 10,000
Bank A/c 1,000
200,202

tom ﬂ-:l:_...‘_-..
Show the journals, revalus® 8/c in the books of the firm
and a revised Balance Sheet.

1M}
a0
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i 18 the Trin;
L4, The following he Trl,“ M gpee 0 b Troder —
pr- _Trio) tmygnce ua on 31,12, 5510 O 2-2919 i
i1Y - s er
{ng stock - 30, Weagy A A
ggf‘gmges i I_:"}"r'-”-}u g?l:"f::;:ﬂ!il: rnd 1 k| ﬂ'jl'v'j
sales Return - 11%30 pDlscount ‘:Tr L ! 1‘2‘5’% i
riage |/ ) e} ~ i l
grie il00 Sisrmitens el v
B/Receivables (2/y l':;'ﬁuﬂ Capltal il 2800
5/Debtors T » QUO - F.ﬁl rlg;-
« Income Tax 200 + LK
cash at Bank '\ 6,70u
Closing stock q 52,000
Furniture (. ' 12,000 -
Plant & Machinery @/ 65,000 e
Discount b0 800 o
Salary 2 9,400 o
Insurance /', 1,250 %
Rent £l 1,800
E-ﬂd debt P 500 i
Fr‘EiE,ht e 1 lTDD I
+ Drawings ), 5,@(]3
_2,91,000 2,91,000
The following adjustments are to be L T
(1) Wages include k.2,600 for the year 2020 and rent paid during
the year for 9 months. !
(1i) The provision for bad debt is to be maintained at 5% on o
S/debtors.
(111) Total bad debt to be written of f during the yrar &,2,200.
(iv) Depreciation on plant and wachinery and furniture is to be
charged at 10% and 5k respectively.
(v) Goods worth F.500 used for sample has not been recorded.
(vi) Bank has intimated that a customer's cheque for i, 1,400 has
heern dishonoured and is sti11 to be entered in the bondks.
Prepare Trading A/c, P/L A/c end a Balance Sheet. 20
\/5/- (a) The scope of voucning is much wider than that of routine
checking. - Liscuss.
(b) State the points to be taken into consideration while
conducting the work of vouching. 10 + 10
\.6/. State the steps to be tak tors'
S tatia vl Hoh -Sebk haia;g,efnr verification of sundry deD 20
\,.7’./ Waccounting control has tw - : ternal
check". - Discuss. C parts internal audit and inte 20
\D‘.'/ ¥Write notes on :i- ﬁ'ﬂﬁ
w? & 4
(a) Audit Programme o
v

() Balance sheet Audit
B 3w {g) Audit Memorandum
| (&) Test Cnecking.
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HALF-YEARLY DEPARTMENTAL EXAMINATION FOR OFFICERS OF THE
DIRECTORATE OF COMMERCIAL TAXES

November, 2021
ACCOUNTANCY (WITHOUT BOOKS)
Time Allowed — 3 Hours Full Marks — 100 »
Pass Marks — 50

Answer any five questions.

All questions carry equal marks.

1. AandB are partners in ratio of 2 : 1 respectively (% and %). On 01.07.2020 they agree to admit

X as a partner, A to become a sleeping partner, his capital to be ¥ 50,000 and the shares of the

partners in the new firm to be Ai— R B% and X%. X is to contribute a sum of ¥ 45,000 as his
capital. The Balance Sheet of A and B as on 30.06.2020 was as follows:
4 %

Capital: Cash : 6,250
A 62,500 Stock 50,000
B 37,500 Debtors 31,250
Creditors 50,000 Machinery 25,000
Freehold premises 37,500

1,50,000 1,50,000

The assets are revalued as: Stock ¥ 46,875; Machinery ¥ 18,750; Freehold premises ¥ 43,750 and
Debtors ¥ 28,125. Tt is also agreed that A is to be charged with any loss from revaluation.
On 01.07.2020 X deposited his capital. Give all Journals and prepare new Balance Sheet of the
new firm. 20

> 2. Mr. X does not keep double entry system of his business transactions. His assets and liabilities
position as on 01.04.2019 was as: )

/

o < ~
Cash¥7,450; Debtors 25,350; Stock ¥ 30,300; Furniture ¥ 6,900; Creditors % 16,500: Outstanding
expenses < 3,500; Cap/ital < 50,000.

>
On 31.03.2020 his drawings(wa’s % 15,000. Goods worth T 600 has been withdrawn by him for
personal use. On 01.10.2019, he transferred his household furnitire worth ¥ 2,100 to his business.
2 ot
His assets and liabilities were as on 31.03.2020 as:

—

7 < : e % s
Creditgrs < 18,600; Outstgnding expenses < 4,300; Cash ¥ 6,580; Debtors ¥ 36,900; Stock ¥ 40,320;
Furniture ¥ 9,000; Prepaid rent ¥ 400.

S -
Depreciation @ 10% p.a. on Furniture. Provision for Bad debt on Sundry debtors is to be created
@ 5% and 5% intérest on Capital which was at beginning. Find out Profit/Loss as on 31.03.2020
and prepare assets and liabilities position in the form of Statement of A ffairs. 20

21872 Please Turn Over



27 (2)

3. On 01.01.2020 M. Coal Co. purchased one car from Tata Motors Ltd. The cash down price of the
car was T 50,000. It was agreed 5,000 would be paid on signing the agreement and the balance by
4 equal annual instalments of ¥ 12,500 each commencing from 31.12.2020. The Coal Co. closes
its books on 31st December every year. Depreciation is to be charged @ 10% p.a. on the car in
diminishing balance method.
Show the necessary accounts in the books of the Coal Company for 4 years giving necessary
workings. 20

o .
- _ o T

€ 10,000 3 furniture.

N~

Trial Balance as on 31.12.2020 was as follows:
' Dr. Cr.
. 4 4
/P #F Baddebt 3,500 —
oV Sales - 28,700
,%5& . Regéﬁ efor Bad debt = 200
Sk S Stock” 5 000 ‘ —
_ 4% Furniture 15 ooo‘? T
ns Capitﬂaliiﬂ Sreee, 30,000
ns Drawings .~ 4500 =
1 Wages 1,800 —
T Purchases 18,000 —
> ¥ Advertisement 1,400 —
< fi5 Debtors 9,000 —
74 Creditors — 5,000
A5 Cash 3,200 —
— S Loans (secured) — 2,400
< off Interest on loan 400 —
_ £ Commission 600 . —
_ / Misc. Expenses 700 =
L f  Premiums 800 s
/' Salaries 2,400 L —
- 66,300 66,300

Other information:

~ (a) Goods valued X 15,000 was destroyed by fire, against this an it insurance claim of ¥ 10,000
was to be received. During the year the owner of business took T 2 ,000 worth goods for
personal consumption. The value of the other stock in hand was X 8,000.

(b) Depreciation on furniture was 10% and the addition of furniture was made on 1st April, 2020.
(c) Wages included wages of I 800 pald to the workers for repairing furniture.

(d) Mr. A. Ghosh, a debtor for £2000 was declared insolvent, only 50 paise in the rupee was
< receivable against his estate.

w/>
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(e) Reserve for bad debt was to be created at 5% and reserve for discount @2% on debtors as
well as creditors is to be created.

(f) Addition on capital was made on Ist July, 2020. Charge interest at 5% on capital and 3% on

drawings.
Prepare Tradings a/c, P/L a/c for the year ended 31.12.2020 and a Balance Sheet ason 31.12.2020.
5+9+6=20
5. ,(a) “An auditor is a watchdog, not a bloodhound.”—Explain.
i (b) Distinguish between internal audit and interim audit. 10+10=20
6. What is audit evidence? Give the types of audit evidence. 4+16=20
7. (a) Give the internal check system regarding cash sales of a departmental store.
7 .
1 (b) Distinguish between Compliance Procedures and Substantive Procedures. 10+10=20
8. Write notes on: 5x4=20

(a) Standard Audit
-(b) Audit Risk - _
4 (¢) Government Audit

. (d) Routine Checking



