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Answer any five questions.

1. From the following Trial Balance of M/s Gopslan prepare a Trading
Account, Profit and Loss Account for the year ended 31st December,2013
and a Balance Sheet as on that date.

Dr. oy,
Rs. Rs.
Drawing 10,000 Capital 1,00,000
_~Purchases(less return of +Sales (Less returns of
Rs.3,000 and including ' Rs.5,000) 1,50,000
stationery purchased
Rs.4,000) - 68,000
.~ Opening Stock(including Interest on Investment 1,000
stock of stationery for 10 months
Rs.1,000) 13,000
 Wages(excluding outstandi Sundry Creditors(discount
/' wages amounted to Rs.4,000;) 16,000 receivable @ 5%3 ’ 30,000
. Salaries for 10 months 10,000 Loan @ 12% p.a.(taken
< ) 1.1.2013) ' 20,000
- Insurance for 15 months 3,000 Bank Overdraflt © 9,000
7 ~Interest on loan 2,000 '
Investments 12,000
. Plant and Machinery(Subject
" to depreciation @ 10% p.a.) 30,000
. Land and Building(Subject
to depreciation @ 20% p.a.) 80,000
. Bad Debts ‘ 5,000
Rent for 3 quarters 6,000
Sundry Debtors{including
Bad Debts Rs.5,000 and
Q0% considered good) 55,000
‘7—75,103066 3:&0,6‘50
His closing stock was Rs.34,000 (including of stationery Rs,glaoa) 20

2. A and B started a partnership on 1.1.2012 with respective capital ~
contributions of Rs.1,20,000 and Rs.40,000. Their capital balasnces
as on 31.12.2013 were : A-Rs.2,09,500 and B-Rs.90,000. ' <
The transactions recorded in the capital sccounts during these two
yesrs were interest on capltal @ 10k p.a. on initial investments and
allocstions of incomes. On 31.12.2013, it was further discovered thet
drawing of Re.42,000 by A and Rs,30C,000 by B had been wrongly treated
as business expenses., You are required to a pass & single Journal
entry to adjust the Pertner's Capital Account correctly on 31.12.2013

al mceount of partners., Working should form g g
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 Rs,116,400 and 1

plus 45
Mr. G had incurred Rs.1,500 as unicading
rent and Rs.1,000 as selling expenses. !
& @ on normal selling price plus 204
the normal 13 price.

Juths of the goods
0 boxes of goods were damaged &
hnich would be seld only for Rs,725 per box. It was found that 1
of goods were 4till-in=-transit on %1.12.2012 wh nts
censignor ware closed, The amount due to Mr. D was remitted by & Dank
draft.

Prepare consignment sccounts in the books of Nr. o, and Mr. D's aocount
in the books of #r.G. ‘ 12+8
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He reported

K & Co. Ltd,, with an authorized capital of Rs.2,00,000 divided into
20,000 equity shares of Rs.10 each, issues the entire amount of the
shares payszbie as follows 3

Rs. 5 on spplicstion (including Rs.2 &s premium)

Bs. & on allotment

Rs. 3 .on call

411 share money is received in full with the exception of the gllot—
ment money on 200 shares and the call money on 500 shares (including
200 shares on which the allotment money hes not been paid).

The above 500 shares are duly forfeited and LOO of these (including
the 200 sheres on vhich allotment money has not been paid) are reissued
at Rs.7 per share payable by the purchaser. :

Pass journal entries and Balance Sheet of K & Co, Lid. 16+h

Mr. Bose commenced business on 1.1.2013, with = capital of Rs,10,000.
On - the same day he purchased Furniture for cash Rs.3,000. From the
following particular obtained from his books kept by 8ingle Entry, you
are asked to prepare a Trading and Profit and Loss Account for the

‘year ended %1,12.2013, and Balance Sheet as on that date 3

; s.

Sales (inclusive of cash Rs.7,000) 17,000
purchases (inclusive of cash Rs.4,000) 15,000
Bose's drawings : 1,200
Salaries to staff 2,000
Bad Debt written-off 500
Business Expenses TOO0

¥r., Bose took goods worth R&.500 for private use and paid ks.200 to
nis son, but omitted to record these transactions in his books. On
39,12.2013, his Sundry Deblors were R$.5,200 and Sundry Creditors

Rs.3,600. Stock in on 31.12.2015 was Hs.b,500. Working should form

part of your answer. 20

A concern maintains sinking fund for replacement of machinery. The
palance in the relevant accounts on 1.1.2012 are @

g

Sinking Fund : 2

104 Sinking Fund Investments{Nominal : Rs.3,00,000) 2,508,000
s 3 e
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and ‘Divisivle profivt. bDiscuss

Distingulsh batween ¢+ profit?
term 'Divisible Profit’.

the principles underlying the
What are the auditor's duties as regards declaration amd
payment of dividend 7
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