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HALF-YZARLY DEPARTMENTAL EXAMINATION FOR OFFICERS OFTHE DIRECTORATE OF
COMMERCIAL TAXES
November, 2019
- PV ACCOUNTANCY- (WITHOUT BOOKS)
’ Full Marks: 100
Pass Marks: 50

Answer any five nquestions :i-

-

s:..a.-;;z}’{ fac‘)_es not keep complete records of his businesas., His
T n £ Affairs as on 1.4.2017 L8 given below :-

Liabi ities k. Assets -
5/ creditors 16,500
e ' Cash 7,450
Cutstadin expenses 3,500 S/devtors 29,350
=ha 59,000 Stock 30, 300
Furniture 6,900
70,000 7,000
=Emm=ox EmE=s=
C 1.3
Cn 31.3.2018 kis assets and liabilities were as follows :i-
Liabilities Bs. Assets k.
S, E:‘fd‘.tors 18,600 Cash 6,580
Jutstanding expenses 4,300 s/debtors 36,900
stock 40,320
Furniture 9,000
Prepeid rent LOO

During the year till 31.3.2018 ne withdrew %.15,000/- and goods
were witnérawn valued %x.600/- for personal use. On 1.10.2017
nousencld furpiture valusd k.2,100 was transferred to nis
business. Depreciation on furniture was to be made © 10% p.a.,
provisiocn for bad debt on sundry debtors @ 5% was to be made.
Allow inteErest on capital wnlich was in the beginning 0@ 5X.

Ascer-ain profit or loss for the year ended 31.3.2018 and
repere 2 Sratezent of Affairs as on 31.3.2018. 2

')

- i~ oar ers in the ratio of 5 _: : 2. They have_a
<. '}L‘Ef‘:“:o; ;E,ig;rg?et:e face value of & 2.08,000. Oon %1.12.2017

B

t _rrender value of policy was k.40,000. On this date Mr. B
_:'f.ie_a_,em Balance Sheet as on this date was as follows :-

Liapiiities k. Assets Rs.
P —
g/ creditc 53,000 Fixed Assets 2,50,000
3’_:'53&;;“;: expenses 7:000 Stock 1."198,888
~ve 30’000 | Book Debt 90,000
:Efe?;; Ajecs - i Cash at Bank 0,0
S A 2,00,000 |
B 1,00,000
(= 80,000
IR
n 4,790,958

tpe cate of retirement - Goodwill was velued fof
y ;,Gx. fixed assats were valued for fs.3,00,000, stock was
"I.l\"d for B.1 ,30,000.
: t by A and C, in such
S At i BEga®proportionate’ to their
¢it-snaring ratic wnich was t0 ve 3 : 2. Goodwill a/c
-ot be raised but it should be peassed in accountiy

ife policy is to be recopded at its surrender value. |
;)s:.;y journals anc pregafe the new Balsnce Shegh &8
- - ‘i )

X

Al .
%ﬁ"f:. 3
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td. issued 20,000 equity shares
= °AIL'°L:2 pet share ' payable .{ fOllmorx...‘1° €ach at a pramium
on appiication w.5, on allotment B,5 (4
on cal. .2 ( "Clmlng p“-i\.).

Application were received for 24,000 ap

wzge {ssued to applicants for 4,000 .h.:::l..nld,.::;:rl of regret
allotted tO all otner applicants, Mr, A, the hold.“. \-:r.
snares failed to pay the allotment money, r of 150

On hi
failure tc pay the call money the shares were t:r;:?::g?ont

Show tl.e journals and also a cash book in the boocks of A. Ltd.

4. A & B Co. nas tnree ledgers, viz, a Debtors' Ledger, a Creditors'
Ledger and a Nominal Ledger wnich are all kept on self-balancing
system., Prepare Nominal Ledger AMJjustment A/cs in the Debtors'
Ledger and in the Creditors' Ledger and also Debtors' Ledger
Adjustment s/c and Creditors' Ledger Adjustment e/c in the
Nominal Ledger. The following information are avelilablei-

1st Jenuary, 2017 : Balance of Sundry Debtors B.16,000
Balance of Sundry Creditors %.18,500

318t January, 2017 : Credit purchases k. 4,500
Credit sales k. 9,800
Cash received from Debtors k. 7,800
Discount allowed to them fs. 200

Paid to creditors k. 9,875
Discount allowed by them K. 325
Accepted Bills payable k. 1,500
Received Bills receivable k. 3,000
Return Inward Ps. 875
Return Outward Rs. 600

Rebates allowed to Debtors R 275
Rebates allowed to Credirors . 150
Bad cdebt [ 450
Bills receivable dishonoured fs. 375 20

nan auditor is an watch dog, not & blood-hound” - explain with
reference to the specific case law. 2

Write notes on - cabﬁ
gf) Audit Working Papers R
) Audit Files”
o) statutory audit
meiit note book. y 5 x &

@ {Jé{ﬁistinguish between Internal Audit System and ﬁternnlf{dﬂq‘n
/ . .
2 -

Checking System.
Mention the points to be eonsidered for checking credit

purchases. T 10 + 10
Q (a) Mention the points to De verified for suppression of cash
receipts. (533
(py Wnat is meant by independence of auditor 7 10 + 10
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